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The objective of thesis is to examine the relationship between import
value and goss domestic product, import index and consumer price index
before and after crisis of 1997. Co — integration  and Error Correction
Machanism (ECM) test are used for the study. Data used in the analysis are
divided into 2 parts : before and after the crisis. Pre crisis data are monthly
data from January 1995 to June 1997, and past crisis data are from July 1997
to December 1999.

The results of this study show that :

1. Before crisis, import value and goss domestic product, import index
and consumer price index have co - integration relationship in the long run.
And theresult of ECM test finds that the size of adjustment toward the
equilibrium 1s 0.668476 unit per period.

2. After crisis, import value and goss domestic product, import index,
and consumer price index have co - integration relationship in the long run.
And the result of ECM test finds that the size of adjustment toward the
equilibrium is 0.619637 unit per period.Therefore the size of the adjustment

toward the equilibrium before the crisis is greater than after crisis.





