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Commercial bank is a financial institute that plays an important role in the
economic development of Thailand. It can mobilize savings efficiently and providing it
as source of fund for investment of business enterprises. After the economic crises and
fall of many financial institutes in 1996, Commercial banks has to face serious problem
concerning its operation especially a large amount of debt outstanding is in term of
foreign currencies and the rising of non-performing loan, As a result, commercial bank
is unable to lower its loan rate and provide more credit to satisfy the need of real sector
in the economy.

The purpose of this thesis is to study and analyze the factor affecting the interest
spreads as well as the credit providing of Thai commercial bank after the crises of 1996.
Data used in the study are quarterly secondary data from the second quarter of 1998 to
the first quarter of 2001. Method of study is multiple regression analysis using ordinary

least squares technique.
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The study reveals that factors affecting the interest rates spread of commercial
bank are government expenditure, non-performing loan and money supply. Interest
spread changed is positively affected by government expenditure, non-performing loan
and money supply. The study also reveals that factors affecting credit providing of
commercial bank are the interest rates spread of commercial bank, domestic investment,
money supply, that is circulated in the economic system, non-performing loan and the
amount of bond commercial bank hold. Credit providing of commercial bank changed
is positively affected by the interest rates spread of commercial bank, money supply,
and domestic investment and is negatively affected by non-performing loan and the

amount of bond commercial bank hold.





