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Since the 1977 economic crisis, many Asian countries have faced
recession problems. In Thailand, decreasing of investment and aggregated
demand have had a great impact on international trade. The changing of Thai
exchange rate system from “basket of currencies” to “managed floated”
regime on July 1997 has lead to the volatility as well as the depreciation of
. Thai baht. As a consequence, currencies of some other Asian countries such
as Malaysia, Indonesia, The Philippines, and Vietnam were also depreciated
and make the advantages of devalued baht on export less than expected.

The purpose of this thesis is to study the factors affecting the value of

Thai international trade. The study focuses on the real exchange rate under
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the managed floated regime. Multiple regression analysis using the Ordinary
Least Squares technique was utilized in the study.

The results obtained from export model indicated that the real effective
exchange rate index and export values of the previous month positively and
significantly determined the export value of machinery, food and
manufactured goods. GDP of the foreign countries also positively determined
the export value of machinery and manufactured goods but not food products

The import model revealed that Thai GDP and import value of the
previous month positively and significantly determined the import value of
machinery, manufactured good and chemical products. The real effective
exchange rate index, however, has no significant effect on the value of
import.

In conclusion, the real exchange rate has an influence only on export
but not import value. The depreciation of baht under the managed float
exchange rate system has made Thai export cheaper and lead to the increase
in both volume and value of export. Thus, Thai government should carefully
manage the nominal exchange rate of baht to reflect its real value in order to
maintain the competitive advantage of Thai products as well as the economic

stability in the long run.



