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The objective of this thesis is to study factors affecting foreign investment in
the Stock Exchange of Thailand. The influential factors affecting foreign turnover
value are SET index, Dow Jones Industrial Average, the exchange rate, market
dividend yield and the difference between domestic and international interest rates.
Data for the study are 54 observations monthly data during July 1997 and December
2001. Multiple regression analysis was utilized as method of study.

The study reveals that foreign turnover value depends on the SET index, the
exchange rate, market dividend yield, and the difference between domestic and
international interest rates. The changes of these influential factors can explain about
88.51 % of changes in the foreign turnover value. The multiple regression analysis of
the relationship shows that, at 99% level of confidence, the increasing of the SET index
and exchange rate by 1% would cause foreign turnover to rise by 1.736% and 1.042%
respectively. On the other hand, at 99% level of confidence, the increase of market

dividend yield would cause foreign turnover to fall by 0.171% while, at 95% level of

confidence, the difference between domestic and international interest rates would

cause foreign turnover to rise by 1.101%





