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This independent study aimed to study and adapt the ideas from the theory of the
CAMELS Analysis to analyze financial economy of the Savings Cooperatives in Chiang Mai
province in the year 2005.

All information and ideas of the theory of the CAMELS Analysis used in this study were
collected from related books, journals and analyzed documents and researches of Savings
Cooperatives. Besides, the data was also gathered through the interview made with
administrators. All data analyzed in this study were from the finance reports in the year 2005.
Data were collected from 8 Saving Cooperatives in Chiangmai province with capital stock more
than 100 million baht and up to 5 periods of accounting operation which were Chiang Mai
Ministry of Education Savings and Credit Cooperative Limited, Chiang Mai Teachers Savings
and Credit Cooperative Limited, Chiang Mai University Savings and Credit Cooperative
Limited, Maejo University Savings and Credit Cooperative Limited, Chiang Mai Ministry of
Public Health Savings and Credit Cooperative Limited, His Majesty the Kings’ Mother Military
Camp Savings and Credit Cooperative Limited, Chiang Mai Police Savings and Credit
Cooperative Limited, The Royal Thai Army 33 Savings and Credit Cooperative Limited. From

the concept of the theory of the CAMELS Analysis, financial risks of the Savings Cooperatives
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could be reported in 6 dimensions as follows; Capital Strength, Asset Quality, Management
Capability, Earning Sufficiency, Liquidity and Sensitivity.

The result of the study shown as follows; for the Capital Strength, all Savings
Cooperatives had altogether 36,091 members with total capital stock of 10,564.39 million baht of
which 57.77% was from internal capital and 42.33% was from external capital. The Savings
Coop;ratives performed enough strength and adequate capital stock towards the financial risks
due to only 0.73% of debts per capital. This showed that capital could cover up all debts and
Saving Cooperatives also had the rate of reserve fund 0.07 times per total assets. However, the
Savings Cooperatives should beware of the increasing debts and should also improve the
management’s effectiveness of the operation fund in the part of liability.

For the Asset Quality, the investment of thc Saving Cooperatives in Chiang Mai was
mostly spent upon loan at 94.57% of total operation fund with 0.05% of Non-Profit Liability
(NPL). It showed that Savings Cooperatives performed effective assets’ management which could
provide return on assets for 4.10%. However, most of the Savings Cooperatives’ assets were
receivable. Therefore, the Savings Cooperatives’ efficiency in managing receivable could result
in the increasing rate of return on assets.

For the Management Capability, business operation of the Savings Cooperatives
provided two kinds of financial services to the members which valued 11,079.84 million baht a
year. The most valuable business was the loan sector and the less one was the business on money
deposit. The growth of the business at 11.16% reflected the good capability of the management
sector that could response the needs of the members.

The successfulness of the Earning Sufficiency of the Savings Cooperatives was shown in
the 412.95 millions baht of total profits while the average profit per member was 11,442.06 Baht.
Despite of the capability in earning profits, the higher average debts were not balance to the
average money deposit. Moreover, the rate of loan in the members also increased. These reflected
the capacity in paying debts of the members in the future which could effect the Savings
Cooperatives’ administration.

The savings Cooperatives had poor Liquidity according to the lower rate of current assets

0.56 times per rate of current Hability. Most of the current liability was money deposit from the
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members for 96.31%. Therefore, the Savings Cooperatives should be careful in managing the
money deposit.

External factors such as economical situation, rates of interests, government reformation,
political situation, violence in three southern provinces and natural disasters had possibly
influenced the sensitivity of the Savings Cooperatives on the parts of investment and consumption
in general and debts installment of the members. Therefore, it was necessary‘ that the Saving

Cooperatives should beware and catch up with the current situation along with enccuraging the

financial discipline of the members.





