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This thesis analyzes the impact of money supply change on the lending
rate and net capital inflow investment. Quarterly data from first quarter of
1995 to fourth quarter of 2001 were used in the study and multiple regression

was employed as method of analysis.

The first analysis shows minimum loan rate (MLR) changes in the
same direction with repurchase rate but changes in the opposite direction with
M..

Furthermore, the analysis also reveals that net capital inflow changes in
the same direction with private direction investment, exchange rate and MLR,

while changes in the opposite direction with SIBOR.





