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This study has four objectives: to study general economic and social
characteristics of farmers in the land consolidation project, to analyse the costs
of the project, to analyse the benefits of the project and to analyse the cost and
benefits of the project by utilizing the appropriate indicators to see whether the
project is,worth economically.

The study finds that the total construction costs of Maha Sarakham
Project is 71,738,785.80 baht (or 6,213.82 baht per rai) and the cropping
intensity indexes within the land consolidation project area (92.41 per cent in
the wet season and 97.03 per cent in the dry season) are higher than the indexes
outside the land consolidation project area (90.66 per cent in the wet season

and 63.85 per cent in the dry season).
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The unit cost of production within the land consolidation project area is
lower than the unit cost outside the land the consolidation project area. That is,
for the wet season and within the land consolidation area the unit cost of
elutinous rice, justmatic rice, and non-glutinous rice are 4.10 baht per
kilogram, 3.31 baht per kilogram, and 2.65 baht per kilogram, and 2.65 baht
per kilogram respectively whereas for outside the land consolidation project
area the unit costs are 4.20 baht per kilogram, 3.35 baht per kilogram and 3.55
paht per kilogram respectively. For the dry season and within the land
consolidation area the unit cost of non-glutinous rice is 2.48 baht per kilogram
whereas for outside the consolidation project area the unit costs is 3.16 baht per
kilogram.

The net benefit of the land consolidation project area is 9,719,702.07
baht, which is classified as 8,792,828.07 baht for agricultural production and
926,874.00 baht for convenience benefits. The net benefits in the wet season 1s
1.459,746.67 baht which is classified as 329,085.81 baht from glutinous rice
152.768.69 baht from jusmatic rice, and 977,892.17 baht from non-glutinous
rice. For the dry season the net benefits 1s 7.333,081.40 baht, which 1s
classified as 5,568,457.50 baht from non-glutinous rice and 1,764,623.90 baht
from vegetable.

Given the project life of 25 years with 12 per cent of discount rate, the
financial analysis shows that the NPV is 2,859,547.21 baht, the B — C ratio is
1.04, and the IRR is 12.74 percent. In addition, the economic analysis shows
that the NPV is 10,663,496.20 baht, The B — C ratio is 1.16, and the IRR is

14.76 percent.

Base on this study, it is recommended that land consolidation should be
introduced in other areas, which have similar geographical characteristic as the
one in Maha Sarakham, because it is one an efficient investment. In addition,
there should be promotion to increase variety of crops production whereas to
reduce rice production in the dry season because other crops yield more income

than rice, and hence generate more income to the farmers.



