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The purposes of this thesis arec to study the relation between foreign
direct investment, export credit and total of Thailand ’s export in the short-run
and the long-run. Speed of adjustment to stability of the Thailand s export.

Data used in the study were annual secondary data form 1977 to 2000
during which the foreign direct investment has inflow o Thailand continuously.
The data were tested by Cointegration and Error Correction technique in
accordance with Two-Step Approach of Engle and Granger.

The result of stationary test following the Augmented Dickey Fuller Test
(ADF test) shows the foreign direct investment, export credit and total of
Thailand ’s export are stationary at the first difference (I(1)). The Cointegration
test shows that there are long-run positive relationship in every variable, namely,
has positive relationship between the foreign direct investment and total of
Thailand ’s export at 99% level of confidence and has positive relationship
between the export credit and total of Thailand ’s export at 90% level of

confidence
Error Correction technique is employed to find the speed of adjustment

toward the long-run stability of the total of Thailand ’s export. From Error
Correction Model test shows the long-run of total of Thailand ’s export error

correction in each time equal 9.0134.





