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The Liquor Tax is one of the government's most important sources of revenue.
Originally, the government gave permission to the private sector to distill and distribute
liquor in the form of an auction that functioned as a form of monopoly. The monopoly
went to the auctioneer who offered the highest bid and promised the government the
greatest benefits. The government, therefore, reaped a fixed, but lucrative income from
the Liquor Tax. Nowadays, however, the government has changed its policy to allow the
free manufacture and distribution of liquor, a mover which has resulted in the loss the
government of the Liquor Tax in order to be able to track and control tax payers in a more
effective manner. In addition, this will involve an increase in revenue from the Liquor
Tax as compensation for any loss of income incurred by the authorities.

The reformation of the management of the Liquor Tax to enable the government
to collect the tax more fully and more promptly requires one important tool, that is a law
better suited to prevailing circumstances. As regards the Liquor Act. B.E. 2493, the law

enforcing collection of the Liquor Tax, the structure of its
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provisions, namely the criteria for controlling the coliection of taxes, needs to be
reformed so that it is more accurate. It should also be framed in such a way that the
authorities concerned are authorized to estimate the amount of tax involved. These
criteria, in turn, will make possible a follow-up audit of the tax payment, while at the
same time making the tax collection procedure more effective. Moreover, the government
should detail the punishment to be handed down to offenders and initiate civil measures to
increase the fines for contravention of the Liquor Law. This will force tax evaders, as weil
as those who have not paid the correct amount of tax, to pay their taxes more promptly.
This will also help to compensate for the losses that the government incurs, while
providing an opportunity to devote the tax to the development of the country at large.
Furthermore, this type of practice would be fair to those taxpayers who adhere to the law
and pay tax in the correct amount.

However, the officials authorized to conduct the actual tax evaluation inevitably
come into conflict with taxpayers. Therefore, the Liquor Act. B.E.2493 should determine
the criteria for appealing against the tax evaluation in order to give those in charge an
opportunity to review their original estimation and ensure that it is fair to the taxpayer. If
the conflict can be resolved at the managerial level, this will result in fewer cases being
brought before the court.

The writer of this thesis has studied the criteria governing tax collection, including
the officials' authority with regard to the evaluation process, the system of fines, and the
appeals process according to Thai Tax Law : the Customs Act., the Revenue Code., and
the Excise Act. B.E. 2527. In addition, the writer has studied foreign tax laws, such as
those of China, the Philippines and Canada.

In Contrast to the latter, the Liquor Act. B.E. 2493, which was implemented to
facilitate the collection of the Liquor Tax, contains no provisions concerning the criteria

governing tax collection, as do the foreign laws mentioned above. This has resulted in the
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inability to audit the collection of the Liquor Tax, as well as in a lack
of faimess to taxpayers. It may be concluded, therefore, that the Liquor Act. B.E.2493 is
not suited to current circumstances and requires streamlining in terms of the structure and
the pattern of such a law. Provisions should be added to grant officials more authority
with regard to the tax, in addition to which provisions determining civil punishment
should be added to enable a follow-up of tax evaders and suitable punishment for
offenders of those who pay the incorrect amount of tax. This will prompt such individuais
to pay their tax more fully and more promptly.

In addition, provisions giving the right to taxpayers to appeal the evaluation
should be added to protect the rights of taxpayers and to enhance fairness in dealing with

taxpayers as well.



