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Piyada Ketruangroch 2011: Rice Millers’ Market Power in Thai Hommali Market.
Master of Science (Agricultural Economics), Major Field: Agricultural Economics,
Department of Agricultural and Resource Economics. Thesis Advisor:

Miss Ravissa Suchato, Ph.D. 68 pages.

The main objective of this study is to analyze the rice millers’ market power in the milled rice and
paddy market by using monthly statistical data during 1999-2010. OLS and 2SLS are employed to estimate
system equations of paddy supply, milled rice market and the mark up equation using comparative statistics in

supply and demand technique.

The empirical results find that the factors affecting paddy supply are paddy price and rainfall. The
factors affecting milled rice demand are milled rice price and population. Moreover, from mark up equation
estimations, the empirical results find that rice millers have a few market power in the Thai Hommali Paddy
Market because most of the rice millers are located in cultivation areas to decrease transportation costs, but
they are competing in their paddy procurement process to have enough input for their production. There is no
supporting evidence that millers have market power in the rice market because 71.5% of the hommali rice is

exported to the world market, and factors that affecting mark up are wage and diesel price.

The suggestions driven from the results are as follows. The government should promote more
competition in paddy market by establishing a central paddy market where its operation is transparent and
fair. Moreover, the farmer's organization such as farmer's cooperative should be promoted in order to raise

farmers' bargaining power.

Student’s signature Thesis Advisor’s signature
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F2AU 911N T7U (Industrial Non-Material Marginal Cost)
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o Y S 9 A
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k4
ATHANUUANANTEHINTINT ATz 1den (Mark Up Equation)

M = P(y,G) = W(y,H) fio

ac
M = YYpad®Ppad — YVricePrice T a (y, D) (2.14)
NNAUMIANUUANANTZHINTIMT I THarTIAT1aen Mark Up  Equation)
[ 1 o = Y Y A o =
fananannsomsiuaainvedIsedluaaiatnmsla Ae @, tazd1munnlsedlunaia

9 = =)
1N3a9n 719 @pqq

a [ 09: o 4 o J
lumsdsziumsrunvaaiaiu daunsailalas Svuagluunvesaunisgiasn

HazgUMuAl
[ 4
nnaumsi 2.3) auydligdmudiundudnaldendhudunse duiu

. d B, .
e By Ao wslwesn laanmslszanagimuduldensinaunsi (2.15)

a 1

y

= = 2.16

ow Bl Ypad ( )
MnaumMsh (2.5 auydlvglassinaniuduase fe

Yy =po+piP+pG+p (2.17)

119 P, Aovnniimes i laninmalszinagdasddnias aumsi 2.17)

F) 1

2 =p = (2.18)
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A
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o D o Thssmuueninhfidudumuiunaeuinenadu
8;f0 winiiaes i ldninmarlszmnamumsdunuaniinlumsaulsg
fnlaen
Fudnaslussdueaamnssuii bilsdunudnlden
9 e daamandouvesanmsdunuinlumsulsglindendutansd

lilgdunuinlaen
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ANULUANA19YDI51A1 (Mark Up Equation) 913815 uazsiav1aaen fe

M =8+ ¢paa % — Qrice i +6,y+6,D+9 (2.20)

4 2 4 4 -

INAUMITN (2.20) UUIND Ppgqg = 1 + D 1AL @pice =1+ 0 JET Ppaa WAAID
o = Y = =K o a
g1u1na1aved159d lunaiataen uaz @, taasnesiuivnaiavedlsedlunaia
Y ' < & ' = ) v A Y a 2
41715 0619 l5nam 6, @ wu ldaunsoszydeszaumssauariungaveslsedluaaia

v
17815 wazaanatnulaenld daiudedesl¥nisnlseuiieun19ada (Comparative Statistics)
4 4 Y] o { a
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Y 4
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@ ]

Y v 4 v
HAAAIUAAIA (Exogenous Non-Market Input) tagszauiiru Ngeiuiudiwalinanaa
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Yy = pg+ p1P + pPl + p3G + ¢ (2.23)
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aumsi (2.23)

d
—=p1+ pl (2.24)
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