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The objective of this thesis is to study the effects of exchange rate
volatility on Thailand export towards destination countries named, The United
States of America, United Kingdom, Germany, Japan, and Singapore. Time
series data of export demand, Thai consumer price index, import unit value of
the aboved mentioned countries, and risk premium of Baht derived from the
calculation are applied for this study which is covered from the third quarter of
1991 to the fourth quarter of 2000 and tested by Cointegration and error
correction model (ECM).

The explanatory variable stability is tested by Cointegration to eliminate
the multicollinearity with the condition of time and tested the explanatory
variable for the correlation by Cointegration with the error correction model.

The long-run educational result shows that the relationship between price

and Thailand export volume towards Singapore is in the opposite direction



TE145772

which follows significantly the assumption. In case of the other countries, their
relationship will be in the same direction which does not follow the assumption.
Most of Thailand export product is agricultural goods which is very necessary
for industrial countries. Although they can produce some, it is not enough to
meet people’s demand in their countries. Therefore, they must import these
goods.

For exchange rate volatility, it relates to Thailand export volume in the
opposite direction such as The United States of America and Japan and relates
insignificantly in the same direction such as United Kingdom, Singapore and
Germany . In this case study, it is not seperated before and after exchange rate
system changing. So it is the limitation to clarify the result of exchange rate
volatility. "

The short-run educational result shows that the price affects on Thailand
evport volume towards Germany signiticantlv in the opposite direction as the
assumption. For the other countries they affect on Thailand export in both the
same and opposite direction insignificantly. In case of the exchange rate
volatility, it atfects on Thailand export volume towards Singapore significantly
in the same direction. For the other countries, the exchange rate volatility
affects Thailand export volume both the same and opposite direction
insignificantly . When considering the speed of adjustment to long-run
equilibrium, we find that afier Thailand export volume towards the destination
countries named, The United States of America, United Kingdom, Germany,

Japan, and Singapore move from equilibrium in one unit, Thailand export
volume can be adjusted to long-run equilibrium again at 5.35, 41.27, 22.20,

51.18 and 49.06 percentage in consequently.



