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The capital transfer are important aspects of national economic development
for achieve the economical goals set forth by the government. In the study of moving
fund and monetary policy implementation for price leve! stabilization, therefore based
on information data during the period after Thailand’s economic crisis (1998-2002),
which the country applied the Thai Baht currency floating policymaking according to
the financial demand and supply, the study focused on the application of government
financial policy through a variety of financial measures instrumental, e.g. applicable
rates of interest in the Yield Curve, Bank of Thailand’s financial sterilization, the
changes of economic variables such as rate of interest in international. With respect to
how this variables effect a variety of financial movements  of the capital from
abroad countries, in the Thai private sector, as well as the study of how much was
the level of the implementation of the national financial policymaking effects the
movement of financial movement of the private sector. After that the thesis

proceeded on the level in the implementation of the financial target to achieve the
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Bank of Thailand’s goal, inflation target set forth at 3%, studying how the financial
movement of capital from abroad, the level of Bank of Thailand’s implementation by
the policymaking, and these economic variables effect the inflation target set forth and
if so to which extent.

The study used the value estimate method of TSLS. The variables effected
movement of capital in and out, were consisted of as following; Thailand use financial
sterilization at the proportion of 34.5% the implementation of the national financial
implementation effected the financial movement of capital in and out from the
country very slightly, the change on interest rate and currency exchange effects
substantially on the international financial movement of capital. The interest rate also
found that domestic interest rate increased or the difference of domestic and
international interest rate increased are the same effect the financial movement of
capital into the country higher.

With regard to the currency rate, exchange rate, when the exchange rate was
appreciated the financial capital could flow out increasingly, this could be possibly
because of prospective conjecture of Baht currency.

In case of inflation rate, it was found that the implementation of the relaxed
inflation policy might cause inflation in the system buyer as well as, but the rate of the
high in local interest rate would restraint the national inflation rate to go up.
Therefore, if there was requirement to keep the inflation down, the financial policy of
tightening nature should be applied implemented, but attention should be paid to keep
the interest rate not too high because the financial capital from abroad will move in to

seek the profit on the interest rate.





