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Gem and jewelry are deemed to be a major income of Thailand. At
present, the advantages of this business for Thailand are declining because of
the cost of labor and other obstacles together with legal measures for
promoting the business are inferior to those in foreign countries and for these
reasons, an effort that make Thailand to be a hub of gems and jewelry in Asia
will go unsuccessfully.

Major problems of gem and jewelry industry include number of raw
materials originating from natural source of Thailand is reducing, so the
investor has to rely on raw materials from other countries. Moreover, There are
lack of skill labor to produce gems and jewelry and lack of capital fund to
invest since this business requires a large amount of money to operate. Not
only import tax for machine and raw materials are high rating from 20%-30%

but other expenses such as mining, cutting, grinding and assembling valuable
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stone to be omament of precious metal are as well. In addition, there are
common problems in which ordinary business man usually encounter €.g. tax
regulation and procedure of export. The examples of these problems are that
the government takes too much time to give back tax return; therefore, it can
damage cash flow situation and that procedure of export is complicated.

The problems relating legal measure include custom process, right and
privilege to import raw material and machinery. Although the law exempts
Value Added tax to exporting goods, these merchandise are already charged
seven percent in advance while they are in process of making products; thus,
the cost to produce gems and jewelry will be in creased. Besides source of fund
providing by government still offer high rate interest to the investor. Also, laws
concerning fraud in relatively lenient, thus, lots of bandits cheat the buyers
especially coming who come from foreign country and finally worsen the Thai
gems and jewelry business situaiion.

Solution which we should take to improve are as following. Measure of
tax applied on raw material should be favorable both to the product made to
export and product made to use in domestic. Also, for exporting goods,
investor should not prepay for the tax in which the law already exempts. In
addition, the source of capital fund offering the low rate interest should be
established and expanded especially for the gem and jewelry investor, together
with, the government ought to promote this business to be widely known to the
foreigners as well as concentrate close attention to bandits. Lastly, government

has to consider, improve and amend relevant provisions of laws to be more

effective and up to date in order to up hold the expansion of gem and jewelry

business in Thailand in the next future.



