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Testing International Real Business Cycle Model in Thailand:

Why is its cycle so volatile? (in Thai)
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Categorizing Thailand as small country and the United States as large, the stylized fact
reveals a striking difference: The fluctuation of aggregate cycle is higher in the small country.
The research explores the reasons for this volatility using a two-country real business cycle
model, where the social planner faces with the different country sizes. After parameterization
and replication are performed, the benchmark economy roughly conforms to the stylized
fact in important dimensions. In the experiment, the country size parameters of the United
States are replaced on the parameter of Thailand. As the simulation results, the higher
fluctuation of Thailand’s aggregate cycle is almost totally attributable to the high variance

of the shocks.
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wrang A uaz V il

0.806 0.065 0.00149  0.00050

A= V=
—0.035 1.012 0.00050  0.00067

v
o

9t a_ (0065 ) uaz a_ (-0.035 ) {ifed1 Technology shock Tutlszmeaning
Haninasalnagandianaiiesaindifin  Shock Msuananiszmalug)  u A9RENWN
walulaginwgranssuduge dsemalnadulszmadndenazlifudselumiannmstnanen
walulagnnndn suzifeniu a  (0.806) uaz a (1.012) ddadnszdumaluladulned
AVANNUSAUIENINITI9AURENI A1 v, (0.00149) uaz v_(0.00067) LA AW
Technology shock luiszmalugjinuudstsusnninlulng Geaanadasiu Zimmermann
(1997) fiAnlunstivesadamesuaus wazauninglsl waz Horvath (1998, 2000) Axvini
dnlszinnaasgratinssululszmalugfiannumainuans uayluusiazgaavnssuagniels
d-ﬂl 1 b 1 o A U 2 1 ¥ a 1 o ‘ﬂl =3 o/
walulagfAaudraduda viraatanatnlddnAeudrsazidudaszraiuanendszmadndnas

o

] X = I o = A o & o gy SN -
ne Qmu@qﬂﬂm@qﬁﬂ??&lL‘Wﬂqvlllﬂﬂ??&m‘ﬂLL@:?Nﬂ@:ﬁLﬂE]'JLuﬂ\ﬂﬂuéﬁ\imqlﬁwlﬁiui@ﬂﬂ@lluﬂqqil

* Wunan Thitipong (1996) GeldAneAnvesdndourneuumussaugninssiananantszami@ ludosd
1972 - 1990 AMNAINUANENITNNNIRAULATEFNAUAZAIANINTF
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A A o a = A = a o X
WNeaailesiu aunAdwmalulagvesgaavnssnaiinmen utlssmadnuaz ajinmduna i
wduaulszmedndanasiiauninidamuniinsilaesdszmalun) wananil v, (0.000461)

A o

uAz v, (0.000471) {ifidn Technology shock 14 2 tlsemailandnsiudiu (A9 2)

= ! ;N ool o
A919R 2 Avnadme il lukuuanans

WIRARS dsznalng dszinAanizaingm
WaridunssoilseTend B=o09% Q=03 y=0 B =09 w=03 vy =0
WaridunIInan O =075 & =o0.10 0 =035 & =010
Armington aggregator G =15 ®, =0.9799 G =15 M, =0.9732

®,, = 0229 ®,, = 0.0635
uautlsrang o, = 0.17 o, = 0.83
0.806  0.065 0.00149  0.00050
Solow residual A=l —0035 1.012 V= 0.00050 0.00067

1 AINNTATUIDLLAL Zimmerman (1997)

o L4 = 1// di' ¥ o g a 5 ~ o
mesanaasdaunsal  nsAnafildiAsimesuuialdlunisdnaes
Ly :J/ dl 1 v % k% QI d‘ o 1 o 6o s dl
anunsalmn 5 dumeuinaaliudednesiu TaaBuain emunAeyusALR 1
waz 2 Weth 14 lun9a¥19 Jacobain uay Hessian Matrix ¥ialianaasanunisnilngliaig
oo o o A I A -
Fauuugu 100 A1 1uAe 100 T IEnsnsvansuuulng anniuimeEng v suanaiienany
utlsilsauaas Shock 184 Solow residual MueNadAilszNaLIfaedd Choleski waztangniiLl
saulsguilisunsuainsiuieasinisaulsguaananafitaaes  Technological shock 194
dszwelneuazszmaanigs muadu dounsainassazld Code Wiiaa 1 ludasnaiiiass
o 4 oa X 5 4. _ A a e
nuzidasnanmaeianua Widuae 0 deazviaudn Technological shock WAEN 1 Twintli
nsAiLsN Technological shock fANNT WaiaNsuINAAINNITANABTRLAL
HayaasalnENINeINNUdN  NNFANaIAnIUNNIRILANHAANEN ARuTsaanRd e LdeYs
arvresdszmelng uazaniganidni 19199 3) nglunsaldszmalng doudesuuninsgiu
= a Py ° a v o 4 Any o a do_ o
weeuaRAnuaznLEinAnlFanIeaesuULRA InfiReiuA R Fandeyaai 1nusigdng
MeasuLis widhadliannnisarassuuazmnddendann etnslafinuanenanufien

WauAUNaLARaanRfedniUdaYaaTaneaNATALaLNTNNAINITAYUEIAIHUNIUNINNTGN
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FAnsvednandn  natilsrmAauigesBnimatinvewhulmanan n1eElna  uaznIsaun
IfannnnsataeuuLuAnFAI9a AN IfandeyaasuanTes  LHAMUANHIIZANNELNGY
Tnenffauiauiunananaenadasiuaildandayasss tuheaynsunaInIsLElnAtumo
Uszannufenay 835 TBINANAS UUETINIAWUAUHIUNINNIHANARALITN 3562 Wi
1% o PRy o a | 1 ' .
wiinagegdautlsusnui ldainnisataesuuudArdeudauansneain  Stylized fact
atelsAniugdunuadeiuludnyueididpgdnsresussuiinoudunouteandn
v o = & 4 a dn o . .
TpansgsiauenanililewFauineuAdiudeuuninsgiuilfainnisanaeduuussndng
dszmalvauazdszmalug  wuddgdansuandniszaaifvesdszinalnalaonuduman

1 = d’ % o o dl 4 ¥ a
N’]ﬂﬂ'}’ﬂ:ﬁﬂL‘LG‘EI'LILV]?;I'LI"TN@@@ﬂ@@ﬂﬂu@ﬂﬂmz%iﬁ@qﬂﬂﬂéﬂﬂﬂﬂ

FN919N 3 AnHEuNauLeNinAnsgsiastudessmalnewazanigauinianiAnsgiafiaedauluszezioa 100 T

ANAINNNSINARINDNUNN5A] (Simulated value)

Aauilg ﬂ'fami’immummgwummigﬁns (%)
szinalng szimAguigaiEn
(1) HAKARUFLINTNG 3.85 3.45
(0.44) (0.32)
(2) meusina 3.16 2.32
(0.49) (0.49)
(3) NITRINU 5.04 11.26
(0.52) (2.46)
(4) nn9deaan 5.15 4.69
(0.66) (1.39)
(5) nnatinudin 3.06 4.00
(0.27) (0.41)
(6) N1FA1INL 1.50 267

(0.14) (0 56)
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A"99N 3 (Fie)

Fhﬁ"l,ﬁ’i'mnﬁ"agaq?q (Stylized fact)

s z«";mﬁmmummsg’mmmi’gé’ns (%)
szinalne szinAaudgaiinn
(1) HANARLIZINTINR 4.43 2.20
(2) nsu3ina 4.39 1.65
(3) NMIaINU 16.70 6.86
(4) n13de00n 14.09 10.33
(5) Nudn 12.79 6.83
(6) N941991U 373 1.21
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dld ' o dl % é’ :I/ %3 Y ' o
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A 1 3 c ' o o = i’/
Steady state ¥sald wanisdnassaniunienl wud owlssvdumalulatiresislsemalng
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< 1 v

wilwinefgaigudinun  Steady state AudusiaulsuandmlszgmARiLaAINIABLALDY

k1l
o

duResiu wenanitldinauenisneuaneuianainredsoulsiAssgianun1AngAny

k%

A1

o

Tun afenyu nmafneeu netElna waznisaw Tansneuaussesiaulsynsafigl
Steady state luign (A 2) AsiuuLATsesildenAdReTULMAANH]ATHTANART
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MsNAaas: NIANEN TWATINNLYAMAAINANABINITMINLIITUIATRY Spillover
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TanAdnetels sistinsAnwudailu 3 nsdl nadlusn ihdndaunisindnsenanan
dszamfvesdszmaluglunuadluaizestszmelng fellladmnniwes ©,, = ©,, uaz
®,, = O, dwaliaynsunainisiding deeenuazindy Sauduncuanas naeniy
Faudsganisinanasaniesar 825 ufesar 293 & miusaulsuananuaznIIadY
PR o o " o o
Auuiiaau nsiiges wasuann@nusing A Tnaunu a uaz a e a uaz a ANUAIAU
nannzaaeddnunsallinuANIANAsetnamuinaInnsiires Benchmark  economy
nsAnlunstlidudsewmelnadiaouuilsilsauees  Technological shock  gandnlag
ulsauiiey (v = 0001481) WerheresdszmAaniganing (v = 0.000471) unsadlyl
HANNTANARIADIUNNT WUdY AN URIUIed)anINaNAnlszTN TR n19uFine
NI UANNIANEUIANRARY uamsdsulsiAssgiaumnialuLlszmalneauiuegy
asnsAn iinenensalidiudiuuuanaesipdnsgiiassudn 2 dssmaniawnauansineri
udpdauniaindsenandnianinasoauiuraulueunsnnaizenanisiAeudnags

wUETIANEURIULee I AN sgIRA W IFRsuATiaNNaIN Spillover effect watazawmERNAN

]
o [ % XK 9

doueniuuninsgued Technological shock iudAny Tededunulunsilzesszmelny

o

a

dufifluntstiuduuinAnzesinasegnansdninisndninsgsianiasnuiiadiannuiungy

& 2 Ay o o = A
°1|@\7LﬂiﬂﬂﬂquuﬂmuLﬂﬂquqﬂﬁquNu“quiumrJLLﬂ?W]ﬂIuI@ﬂ (M990 4)



68  Testing International Real Business Cycle Model in Thailand

N o . = el =
AN999 4 HANTTNARBIIAEUAINIINHIBD TNUARAINNTILIALTE A

' = o o
N1SNARDY daudinnuunnsgrurasipansiudssnalne (%)

NARAR NITUFLNA  N1TRINU MsAean NsUl 119Ny

Stylized fact
Usznalng 4.43 4.39 16.70 14.09 12.79 3.73

Benchmark economy

Uszmalne 3.85 3.16 5.04 5.15 3.06 1.50
(0.44) (0.49) (0.52) (0.66) (0.27) (0.14)

ﬂ"l?ﬂﬂﬂ'ﬂ\iﬁ 1

Import share esszmalun)  3.95 3.79 4.92 3.33 16.98 1.45
(0.53) (0.80) (0.61) (0.49) (2.70) (0.22)

ﬂ'l‘iVIﬂﬂ’ﬂ\iﬁ 2

Spillover 1a3tlszimAluny 3.54 3.33 5.03 6.16 411 1.38
(0.27) (0.57) (0.51) (1.38) (1.62) (0.15)

ﬂﬁi?’lﬂﬂﬂdﬁ 3
Standard deviations 251 2.24 3.32 9.52 4.85 1.10
veasznA v (0.29) (0.44) (0.38) (5.77) (5.24) (0.23)
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A wiudeaninaasnisdnmazillgiameaesnddaluemen Aa nisiiuuaen
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Ky uwazAdenzasunanweedingfienadiulimnzanandeyaaesdninaenznssunig
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