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Abstract
The four objectives of this research were (1) to study the relationship between firm-specific character-

istics and level of voluntary disclosure, (2) to study the relationship between quality of board of directors and
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level of voluntary disclosure, with firm-specific characteristics as control variables, (3) to study the relationship
between ownership structure and level of voluntary disclosure, with quality of board of directors as independent
variables and firm-specific characteristics as control variables, and (4) to study the influence of ownership
structure on the relationship between quality of board of directors and level of voluntary disclosure, with firm-
specific characteristics as control variables. The intended research population comprised all of 441 and 469
companies listed in the Stock Exchange of Thailand in the years 2004 and 2005 respectively. The reason that
companies listed in the years 2004 and 2005 were used as the population in this study was because the data of
companies in those two years were the most recent data available. However, only data from 391 companies or
82.1 percent of all listed companies in Thailand for the year 2004 and 412 companies or 84.4 percent of all
listed companies in Thailand for the year 2005 were obtained for the study. Reasons for non-inclusion of the
rest of companies were that some crucial data from them were not available, such as data on the audit commit-
tee and/or board of directors, and/or ownership structure, and/or firm-specific characteristics. The study used a
data analysis form and a data checklist form as research instruments for gathering data from secondary data
sources of annual reports at the end of year 2005 and year 2006 of listed companies in the Stock Exchange of
Thailand (SET). Data analysis was carried out by the SPSS for Windows Program. Statistical analysis for the
study utilized the descriptive statistics such as the frequency, percentage, mean, and standard deviation. The
correlation analysis was conducted on all of the study variables to check the presence of Multicollinearity (if
any), and to test the relationships between the variables. Multicollinearity between variables became a problem
when the correlation coefficient between the variables exceeds .80. The hierarchical regression analysis was
employed for hypothesis testing with the .05 level of statistical significance in order to find predictive relation-
ship and multicollinearity. There was no multicollinearity when the tolerance value was more than .10 and one
error term was not affected by another error term when a Durbin-Watson value was between 1.65 and 2.35. The
results of the study were as follows:

(1) The level of voluntary disclosures was significantly and positively related to the firm-specific
characteristics-related to performance and the firm-specific characteristics-related to structure.

(2) The level of voluntary disclosures was significantly and positively related to the board of directors’
quality index; and the level of voluntary disclosures was significantly and positively related to the board of
directors’ quality characteristics such as quality of board’s leadership structure, quality of board’s committees,
quality of audit committee’s leadership structure, quality of audit committee’s composition, quality of
remuneration committee’s leadership structure, and quality of remuneration committee’s composition.

(3) The level of voluntary disclosures was significantly and positively related to the largest

shareholder controlling ownership; on the other hand, the level of voluntary disclosures was significantly and
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negatively influenced by a high concentration of CEO’s ownership and the largest shareholder who is a family
member.

(4) The relationship between the board of directors’ quality index and level of voluntary disclosure
was significantly and positively influenced by the largest shareholder controlling ownership. In addition, the
relationship between the board of directors’ quality characteristics such as quality of board’s leadership
structure, quality of board’s controlling system and internal audit, quality of board’s committees, and quality of
remuneration committee’s leadership structure and level of voluntary disclosure was significantly and
positively influenced by the largest shareholder controlling ownership. Finally, the relationship between the
board of directors’ quality characteristics such as quality of audit committee’s accounting knowledge and level
of voluntary disclosure was significantly and positively influenced by the largest shareholder who is a

non-executive committee member.

Keywords: firm-specific characteristics, board of directors, ownership structure, voluntary disclosure,

Stock Exchange of Thailand
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