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ABSTRACT
TE 154538

The objective of this study was to analyze the financial cost and benefit of a ready mixed
concrete plant in Mae Chan District, Chiang Rai Province. The scnsitivity analysis was also
performed given changes in the cost and benefit of this project. This project period would be from
2001 to 2010 using 10% discount rate.

The results of this study indicated that the ready mixed concrete plant was worthy to invest
with the Net Present Value (NPV) at 39,593,548 baht; the Intemal Ratc of Retum (IRR) at 30.11%;
and Benefit-Cost Ratio (B/C ratio) at 1.10 with 1 year 7 months and 13 days Payback period.

Under three theoretical situations, the results of sensitivity analysis were as follows:

In the first scenario, when the benefit and discount rate was supposed to be constant, the
operating cost could increase by 8.95% then the NPV would be 11,752,016 baht, the IRR would be
10.07% with the B/C ratio at 1.03. |

For the second scenario, the initial operating investment and discount rate was supposed to
be constant while the return on investment could dcércasc by 6.20% then the NPV would be
11,588.369 baht, the IRR would be 10.18% with the B/C ratio at 1.03.

In the last scenario, the operating cost was increased by 4.10% and the return cn investment
decreased by 4.10%. The NPV would become 11,848,835 baht with the IRR at 10.18% and the B/C
ratio at 1.03.

Through this analysis, investment in this business would bc acceptable.



