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The objective of this study is to analyze the financial cost and benefit of a mobile
crane rent company in Mueang District, Chiang Mai Province. The sensitivity analysis is
also performed by given-the changes in cost and benefit of this project. The period of
this project is from 2006 to 2015 by using 10% discount rate and 8% of loan interest
rate.

The results of this study indicate that the mobile crane rent company is worth
investing with the payback period at 6 years 6 months, the Net Present Value (NPV) of
return at 21,461,969 baht, the Internal Rate of Return (IRR) at 19.24% and the Benefit
over Cost Ratio (B/C Ratio) at 1.12.

The results of sensitivity analysis are based on three hypothetical situations.

In the fiFst scenario, when the discount rate is increased by 5% from 10% to 15%
then the payback period will be 8 years 4 months, the NPV will be 8,145,800 baht, the
IRR will be 19.24% with the B/C Ratio at 1.05.

In the second scenario, when the total return growth rate is decreased by 5%
from 5% to 0% per year then the payback period will be 10 years 9 months, the NPV will
be -2,746,161 baht, the IRR will be 8.50% with the B/C Ratio at 0.98.

In the last scenario, when all costs are increased by 5% from 5% to 10% per
year then the payback period becomes 9 years, the NPV will be 4,624,743 baht, the IRR
will be 12.40% with the B/C Ratio at 1.02.

Through sensitivity analysis of all situations, it can be concluded that this project
is suitable to invest, since almost all situations give the result of NPV greater than zero
and also have attractive IRR. Although in the second situation where the NPV is
~ negative, the IRR rate is still higher than the loan interest rate (approximately 7.00%). As

mentioned above, this project can withstand any changes in the external factors.





