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The objectives of this study are cost analysis and return on investment of sweet pepper
substrate culture in Mae Rim district, Chiang Mai province. The study is analyzed into 2
categories, 1) the theoretical accounting cost analysis. Explicit and implicit costs are complied.

2) the farmers’ practical cost analysis. Only explicit cost is complied. For the theoretical
accounting cost analysis, it is found that the cost and return of investment of the small, the
medium and the large scale farms are 503,242, 1,003,513 and 2,403,051 Baht, respectively. All of
them cannot make an investment payback within 5 crops (1 crop equals to 10 months). Their
investment net present value and internal rate of return are also in deficit. Therefore, the return on
investment of every farm scale is not worth by this category. For the farmers’ practical cost
analysis, it is found that the cost and return of investment of the small, the medium and the large
scale farms are 283,442, 554,263 and 1,468,051 Baht, respectively. The small and the large scale
farms cannot make a payback within 5 crops. Their net present value and internal rate of return
are also still in deficit. Therefore, the returns on investment of small and large scale farms are not
worth by this category. Nevertheless, the payback period of the medium scale farm is 3 crops and
127 days (2 years 9 months 27 days). Its net present value is 384,918 Baht. The internal rate of
return of the medium scale farm for 5 crops is 23.10 %, which is higher than that of the loan
interest rate at 4.5833 % per crop (5.5 % annually) in March 2006, Bank for Agriculture and
Agricultural Cooperatives. Therefore, the return on investment of the medium scale farm is worth

by this category.





