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Nowadays, the machinery parts factory in the northern industrial estate is highly
competitive in the marketing. Manufacturers has emphasize on important of the quality and the
price of product. The pricing is very importance because it define the main factor for consumer to
make decision buy product. Accurate manufacturing cost estimation has been adopted for
increasing the marketing competitiveness. |

The objectives of this research is to improve the costing system for machinery parts factor
by épplying the activity based costing system. The software (Access 2003) has been developed to
support this calculation of cost which the factory can use for making decision and planning for
strategies.

The scope of this research firstly bégan with analyzing the traditional costing system. It
has two methods. The first method based on the experience of entrepreneur and the second method
based on the cost accounting. Then the activity based costing system was used for cost calculation.
After analyzing the company’s working activities, the research identified the cost drivers, and cost
per unit rate of each activity and allocating cost to product.

According of the research, the activity based costing system is accurate more than the
traditional costing system. Because in the ABC system, the working processes were divided into
12 activities and 6 cost drivers were used in cost allocation according to the actual cost behavior.
The result of studying by the calculating cost of sample product model Front bar (L4K558-2712)
and Vacuum Head (L4K 275-0370 A). We have found that the calculation of activity based
costing system is higher than the traditional costing system. Therefore, the activity'based costing

system can provide information for cost per unit and can used for making decision for taking

strategies.





