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ABSTRACT
The objectives of this study are (1) to analyze the financial costs — benefits
of English program primary school in Chiang Mai province and to examine a sensitivity analysis
when its service costs and benefits are varied, and (2) to qualitatively analyze and evaluate

factors affecting the investment decision.

For the first objective, the business life is assumed to be 10 years. Financial
analysis are used to calculate net present value (NPV), internal rate of return (IRR), benefit to cost
ratio (B/C ratio) and payback period (PB).

The results of this study show that given the standard discount rate of 9 per cent
net present value is 13,859,782 baht, internal rate of return is 47.69 per cent, benefit to cost ratio
is 1.440 and payback period is 2 years and 4 months. A sensitivity analysis was conducted and
the results of this study show that as the revenue decreasing and cost rising the net present value,
the internal rate of return and the benefit to cost ratio are declining. The project can be sustained

the reduction of revenue not more than 35 per cent and the increase of cost not more than 63 per

cent.
To study the second objective, a total of 100 executives of private kindergarten

schools, the parent of students at private kindergarten schools, the officers of Chiang Mai
education area zone 1 office, the officers of private education office and operators of English
program primary schools were interviewed.

The results of this study show that tuition fee, place and quality of teachers are
important factors affecting parents decision for enrollment of their children. While factors
affecting investment decision for setting up English program primary school include profit,

human resource and job creation.



