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The study aimed at the Analysis of Earning Quality of Energy and Utilities
Business Group in The Stock Exchange of Thailand . The method of the study was
conducted through the auditor’ report on data analysis, the footnotes of financial annually
report during 2003 — 2004, The single sample group was selected from each company
group and the Financial Statement for the first and second quarter of in 2005 in coal
business, and petroleum products business, electrical energy business and water resource
business company groups.

The criterions used for quality of eamning analysis were the consideration on the
correctness of the accounting value checked by the auditors, Balance sheet, Profit and loss
Statement, Statement of Changing in Stockholder’s equity, Cash Flow Statement and
footnotes, the effect evaluation on accounting policy and the evaluation on administrators.
The standard deviation and risk measurement and the analysis of cash flow ratio were
applied to analyze collected.

According to the assessment of the impact of accounting policy and management of a
representative sample, accounting policies that have impact on the profit quality include the use
of conservative policies, the change of the internal accounting policy to comply with the law,

many changes of the policy, net profit does not correspond to sale and the full costing method in
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the fuel industry. The financial report of “Banpu PLC” suggests that the increased proportion of
sale income statement does not respond to the net account receivable and net inventory account.
The majority of the company’s profit is from other incomes. All these factors represent negative
impact of the profit quality. According to the analysis on “PTT PLC.”; the resulting of the change
of accounting such as the estimate liabilities on equipment removal fee and the inventory
valuation determining method is that the company had to improve the current financial statement
by transferring the realized profit back to the previous period. The company has high allowance
for doubtful accounts because there is a high portion of non-generation income debts. The
financial information from “Ratchaburi Electricity Generating Holding PLC” didn’t show the
sales amount The net profit come from the return of investment and other income.
“EASTREN Water Resources development and management PLC’s” financial statement did
not disclosure about the detail of asset and liabilities. The period of goodwill is also too long.

The analysis of cash flow ratio and the standard of deviation and risk measurement
of Electricity Generating PLC suggest the unconsistency of the ratio. The ratios show positive
on cash received more than cash payment in some years and negative on cash payment
more than cash received in others. Therefore, it is difficult to project the future profit trend.

The analysis of Energy and Utilities Business Group suggests that the companies have
executed the accounting system with the generally accepted accounting principles with low
standard deviation and risk measurement. This also shows that profits have low fluctuation and
have positive impact on the quality of earning. This indicates that companies’ profits are stable.
Ratios from cash flow statement present liquidity of companies. Therefore, assets are tend to be
able to transform to cash for shareholder allocation or debt disbursement. This also has positive
impact to the quality of earning, except some years that cash flows from operation are negative.

The suggestion of the study, the financial user should study analysis the quality
of earning before making decision in any investment. It is important to study financial
statement of business group, to study accounting policy, disclosure complete and equate
data. Furthermore, relevant parties such as accountants and auditors should accounting
system with the generally accepted accounting principles with the ethics and morals,
checking financial statement in order to assure that the information presented is true, and

the profit that companies present to actual net profit.





