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The purpose of this study is to identify the extent of risk and return from the
investment on transportation sector securities in the Stock Exchange of Thailand (SET) in order
to provide the guideline for valuating the individual securities for investment. Eight transportation
sector securities were covered in this study:- Asian Marine Services , Bangkok Expressway ,
Jutha Maritime , Precious Shipping , Regional Container Lines , Thai Airways International ,
Thoresen Thai Agencies , and Unithai Line . Data of weekly values of the securities under the
study from December 1997 to December 2002 were used for application of Johansen method to
test the cointegration for analysis in Capital Asset Pricing Model.

The test for the stationarity of data by unit root test provided the result indicating
no spurious relationship. Then , Ordinary Least Squares (OLS) regression in Capital Asset
Pricing Model (CAPM) was undcrtakén to study the relationship between the retumn of
transportation sector securities and the return of SET as a whole. In addition , investigation
by using Jobansen’s cointegration method suggested an existence of the long run relationship but
in the short run there might be some shift out of the equilibrium.

The findings of risk values from this study revealed that risk value of Asian Marine
Services was 0.628 , Bangkok Expressway 0.813, Jutha Maritime 0.457 , Precious Shipping
0.208 , Regional Container Lines 0.676 , Thai Airways International 0.773  Thoresen Thai
Agencies 0.552 and Unithai Line 0.746. All securitics of the transportation sector had positive
risk values meaning that positive relationship existed between returns of transportation sector
securities and those of the market. Meanwhile , securities had the values of beta less than 1
implying the lower risk for investment comparing to the overall market. As these could also be
determined as defensive stock ; investment in these securitics can be attractive for risk
minimizers.

Six securitics of the transportation sector including Asian Marine Services , Jutha
Maritime , Precious Shipping , Regional Container Lines , Thoresen Thai Agencies and Unithai
Line were found to be above the Security Market Line (SML). This means these securities were
under-valued and their prices might increase in the future. Because the closer the securities from
the SML , the slower the adjustment shall be. Thoresen Thai Agencies relatively more far away
would have an opportunity to adjust quicker than other securities while Jutha Maritime located
nearest to the SML would have relatively slow adjustment. Investers should invest in these six
securities.

Bangkok Expressway and Thai Airways International were over-valued in comparison
to SML and thus their prices tend to decrease in the future. Despite these two securities seem

unattractive for investment , they were regarded as defensive stock.





