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The purpose of this study was to analyze the risk and the return to the investment on
Entertainment and Recreation sector securities in the Stock Exchange of Thailand to provide
the basis for determining future investment strategies. Eight securities were covered in this study
including BEC,CVD, DOI, GRAMMY, ITV, MAJOR,SAFARI and UBC using weekly closing
prices for a period of 52 weeks starting from July 1, 2002 to June 30 , 2003 to calculate the
rate of return to the individual security. Regression analysis based on Capital Asset Pricing
Model (CAPM) was undertaken to estimate the risk value B.The average interest rate of one year
government bound was used as risk-free return rate. Weekly SET index was used to represent the
market return rate.

The study indicated that Entertainment and Receation sector securities namely CVD

GRAMMY, ITV, MAJOR had rate of return higher than the market.

Two securitics, DOI and ITV appreared to have B > 1 implying a greatef risk to make
investment on them when compared to the overall stock market. The remaining sccurities under
study all had B value < 1 , suggesting the relatively lower risk in investment. Meanwhile, the
rates of return to securities under study and that of the market were found to move in the same
direction.

The valuation of the price of each security was based on the expected rate return of
each security comparing to the Security Market Line (SML). If the estimated return is above the
SML, that security is undervalued and therefore worths buying. On the contrary, if the estimated

return is below the line thus overvalued, such security should be liquidated.



