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ABSTRACT

TE144046

The purpose of this study was to analyze the risk of selected securities in the Building
and Furnishing Materials Sector in the Stock Exchange of Thailand in order to determine the
value and formulate investment strategies. Cointegration method was employed to analyze the
return rate of market and four securities namely the Siam Cement Public Company Limited
(SCC), the TPI Polene Public Company Limited (TPIPL), the Siam City Cement Public Company
Limited (SCCC) and the Sahaviriya Steel Industries Public Company Limited (SSI). Their 258
weekly closing prices starting from January 4, 1998 to December 8, 2002 were collected for the
analysis. This study also applied the Capital Asset Pricing Model (CAPM) and simple regression
to estimate the risk parameter (B). An average of three months’ fixed deposit interest rate from
the five major banks, which were the Bangkok Bank Public Company Limited (BBL), the Siam
Commercial Bank Public Company Limited (SCB), the Thai Farmers Bank Public Company
Limited (TFB), the Bank of Ayadhaya Public Company Limited (BAY) and the Krung Thai

Public Company Limited (KTB), was utilized to represent the return rate for risk free investment.

The results revealed that the average return rate of the four securities was higher than that
of the market. The SSI yielded the highest return rate of 0.84% per week while the SCC had the
lowest return rate of 0.64% per week.

Regarding to unit root test, the results indicated that the rate of return of the whole
market and that of the four securities had stationary process [1(0)] at the 1% significant level.

In addition, the results of the risk value (B) of the four securities showed that the SCC,
the TPIPL and the SSI securities had the risk value greater than 1. This implied that the changes
in the return rate of these securities were much more than those of the whole market. These
securities could te defined as an aggressive stock. Yet, the risk value of SCCC was found to be 1,
implying that the change in the return rate of SCCC stock equal those of the whole market.

In evaluating their prices by using Securities Market Line (SML), it was found that the
four securities were above the SML. This implied that the value of the securities were under
value. The prices of these securities were expected to increase in the future. Therefore, it was

recommended that the investors should invest before the prices go up.





