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ABSTRACT TE145104

This study has two main objectives : (1) to study the structure of tax revenue of the
Revenue Department between 1980 — 2002 , and (2) to analyse the relationships between the
Revenue Department’s taxes revenue and national income. Secondary data from various relevant
government agencies were used in this study. The Department’s total revenue as well as its
separatc taxcs namely personal income tax, corporate income tax, value added tax, specific
income tax, and stamp duty were studied. In 1992 value added and specific taxes replaced
business taxes and data before 1992 were those of business tax.

Regression analysis was used to study the relationships between total tax revenue and the
five separate taxes with national income and its components using five equation models.

On the study of the structure of tax revenuc collection , this study used tax year (or
calendar year) instead of fiscal year as used in other previous studies. It was found that before
value added tax was introduced in 1992 , the most important component of the Revenue
Department’s taxes was business tax . After the introduction , value added tax itself had become
the most important component. Corporate income tax and personal income tax were next

important respectively. Total revenue collected by the Revenue Department as ratio of the total

government revenue was found to increase in most years. Revenue from direct taxes as ratio of
government revenue was relatively low.

On the study on the relationships between total revenue and the five separate taxes with
national income and its components , it was found that yearly data gave better analysis than
quarterly data. Three out of five models could be used to explain well with statistic significance,
the variations of total tax revenue as well as revenue from the five separatc taxes with the
variations of national income and its components. They were (1) the one that relates tax revenue
variables as function of GDP. All tax revenuc variables were found to be positively related to
GDP. (2) the one that relates tax revenue variables as function of sectoral components of GDP. It
was found that total tax revenue, corporate income tax revenue , business tax revenue (value
added and specific business revenue) and stamp duty revenue were found to be positively related
to non-agricultural value of production. While personal income tax revenue was found to vary
positively with both agricultural and non agricultural value of production. (3) the one that relates
tax revenue variables as function of income components of National Income. It was found that
total tax revenue was directly related to income from wages and profit , but adversely related to
income from rent . Personal income tax revenue was found to be positively related to income
from wage and interest , but adversely related to income from profit. Corporate income tax
revenue was found to vary in the same direction with income from wage , interest and profit ,
but in the opposite direction with income from rent. Business tax (value add and specific)
revenue was found to be related positively with income from wage. Revenue from stamp duties
was found to be positively related to income from interest and profit, but negatively with income

from wage.





