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ABSTRACT

The objective of this study was to analyze the relationship between rubber export growth
and economic growth in Thailand. The observation were time-series data during 1993-2006 in
logarithms and real terms on Gross Domestic Product (GDP) and rubber export. The Augmented
Dickey-Fuller (ADF) test was employed to investigate unit root of those variable.The
Cointegration test and Error Correction Model (ECM) also utilited to test the relationship in the
short run and the long run.

The results of unit root test showed that both real rubber export and real GDP in Thailand
had unit root or non-stationary and had order of integration with an I(1) process at the 99%
confidence level. Also, the results of cointegration test found that rubber export growth had the
relationship in the long term with economic growth in Thailand. In addition, economic growth
had the relationship in the long term with rubber export in Thailand.

The results of error-correction model (ECM) showed that rubber export growth and
economic growth in Thailand had the relationship in the short term. In addition, the coefficients
of residual in the period of t-1 were significantly negative, implying that the rubber export growth

and economic growth in Thailand had the relationship in the long term.
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