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It was agreed in parliament on g” September 1998 to ab'olish the following acts:
Local Development Tax Act 1965, Building and Land Taxes Act 1932 ( along with their
modifications ) Assessment Value of Land of the Local Development Tax Estimation Act
1986. For the new criteria of taxation, the areas are divided into 3 zones ; high, medium
and low developed areas on the basis of rural govemning. Thus it is interesting to study
whether or not this criteria is suitable and how it should be improved. The results of this
study are as foilows:

1. The general criteria for dividing the area for the local development
taxation used at present are based on the basis of the cost estimator
committees’ knowledge, skill and expernience which differs in each area.
Moreover, the criteria set for taxation depends mainly on the price of
land nearby, while land development, facilities and infrastructure are
considered to be less important critena for taxation. As a result, the

rland is lower than the estimated cost set by the cost
estimate division.

2. Business centers have little influence on the price of land. The estimated
cost of land which is in the same road or district is not equal even
though it is in a business area. The land which are out of the road cost

equally for all areas. Thus lands in urban areas and city areas have
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more advantage than other areas as the taxation is equal even though
they are more developed.

3. The roads have little correlate and or infiuence on the value of land. They
can be used as criteria for setting the vaiue of land fairly if the distance
between the road and the land is considered appropriately.

4. The criteria and the cost estimations used for taxation on the basis of the
development of areas are still imperfect in terms of zone division and tax
base. itis aiso inappropriate to use rural goveming zones for setting the
tax as they are at business centers and are along main roads. Thus
land prices and land exploitation should be used as the criteria for

taxation instead.



