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Para rubber and oil palm are important industrial crops of the country. They are the
main source of income of the farmers and their families for a long time. Due to the fluctuation of
prices of both oil palm and para rubber amidst the global economic situation, they provide
uncertainty income of the farmers. As a result, many farmers in Krabi province changed from
para rubber to oil palm plantation while some of them changed from para rubber to oil palm
instead. But, some farmers are reluctant to invest between para rubber and oil palm cultivation.
Therefore, an analysis on financial cost and return between para rubber and oil palm is crucial for
decision making of farmers. The analysis shall provide helpful information for decision making
on the investment either para rubber or oil palm.

The main objective of this study is to analyze the cost structure and returns and
financial flow, compared between para rubber and oil palm in Krabi province. A calculation of
financial rate of the return on investment projects in the para rubber plantation and oil palm is
also carried out. The investment criteria being employed include the net present value (NPV), and
the internal rate of returns, both are applied to the case of para rubber and oil palm, using the

discount factor of 6.75 percent per year. The findings are as follows:



206828 °

The results are presented in 2 different cases: They are:

1. The case of large-scale para rubber plantation vs. oil palm

The analysis revealed that both para rubber and oil palm yield profitable rates of
returns and worth investing. But, the returns on para rubber is less than that of oil palm due to the
fact that large para rubber plantation has to hired labors to tap and process rubber latex which are
costly. Despite having additional returns at the end of the project, para rubber still yield lower net
returns then oil palm, with NPV of 68,537.29 baht per rai compared to the NPV of the oil palm
plantation which is calculated at 105,878.05 baht per rai. Therefore, the analysis in this case
confirmed that oil palm yields better returns than para rubber.

2. The case of small scale para rubber plantation vs. oil palm

The analysis found that the mall para rubber plantation using family labors to tap and
process rubber latex yields higher financial rates of returns with NPV equals 121,976.76 baht per
rai, which is higher than oil palm. Therefore, for small farmers having enough family labors to tap

and process rubber latex and rubber sheets, it is better to invest in oil palm plantation.
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