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Abstract

The objectives of this study were to investigate: 1) the importance and role of The
Small and Medium Enterprise Development Bank of Thailand (SME Bank) which support small
and medium enterprises; and 2) the factors influencing credit lending of The Small and Medium
Enterprise Development Bank of Thailand.

The study used secondary quarterly time-series data during 2004-2011 and applied
regression model to analyze the relationship between dependent variable, i.e. amount of credit
lending and independent variables, including internal organizational factors, i.e. financial capital,
domestic loans, foreign loans, minimum loan interest rate, and the ratio of Non-Performing
Loans, and external factors, i.e. gross domestic product, the exports value of the small and
medium enterprise, and the confidence index of trade and service enterprises.

The research findings showed that: 1) the Small and Medium Enterprise Development
Bank of Thailand was the core financial institution which serviced and promoted Thai small and
medium enterprises; and 2) domestic loans and gross domestic product had positive relationships
with the bank’s credit lending, at a statistical significant 0.05 level, as the internal and external

factors respectively.

Keywords : Small and Medium Enterprises, The Small and Medium Enterprise Development
Bank of Thailand, Non-Performing Loans, Confidence Index of Trade and Service

Enterprises
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