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Commercial bank is one of the most important institutions in the ﬁrxanc;ia'} market as it is an
intermediary in exchanging money and transferring money 1o the economy. Because of those roles, free
competition is vital in the banking industry. However, in the real world, the banking structure is seem to be
strong dominated by a few dominant commercial banks which threat oligopoly competition in Thai’s
commercial market, as 2 whole. The trend of Qligo;m!y in the banking industry has presented since a
consequence of the Asian financial crisis in the year 1997 due to the aliowance of foreign ‘banks to flow into
Thai market, in a form of mergers and acquisitions. Therefore, this study has 2 objectives, The first purpose is
to study Thai Commercial Banks's Structure changes by considering the Hirfindhal-Hirschman index which
measures the intensity of competition. Another purpose is to study the other refevant variables which havé
effects to Thai commercial bank competition by applying B. Adolfo, 5. Roberio and S, Natalia (2000) modet
and so on. The data sef used here is secondary data from {st quarter 1998 o 4th quarier 2005 with the total of

32 observations. In other to estimate AR(q) mode] for estimation, this study applies.

The result of this study indicates that Thai Commercial Banks's Structure had more competitive, as
the decline of profitability in the entire banking industry decline. The proxies of commercial bank
competition, namely, growth of net interest margin of the previous period, change in non finance cost to total
assets, growth rate of joan amount, growmmte of percentage of deposit amount, change ina 14-days

Repurchase Rate.

However Thai Commercial Banks's Structure had more competition, the large bank can possibly

© seek for exceed profit from the market. Because the duta set used after financial crisis, the results may not be
sufficiently applied in the future due to different economic environment. In this study has ignored an
important variable such as the Bank of Thailand regulations which determine each bank 1o accelerate to

resolve the problem, this study area would will be extended.





