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ABSTRACT

The independent study titled “The Feasibility Study on The Investment of
Plastic Net Factory in Chiangmai Province  was conducted to study the feasibility study on

the investment of plastic net factory in Chiangmai Province.

The feasibility was studied in 4 aspects which were marketing feasibility,
technical feasibility, managerial feasibility and financial feasibility. Primary data was collected
from the interview with plastic net producers in northern of Thailand, plastic net sellers in
Chiangmai Province, staffs of Northem Industry Promotion Center, Chiangmai Provincial
Industrial Office, and Office of Commercial Affairs, Chiangmai and secondary data was
collected from books, journals, articles, research reports, education papers and relevant
statistics, during December 1996 to July 1997. Data was analyzed by the Industrial Finance
Corporation of Thailand (IFCT) model under the hypothesis of the internal rate of retum

greater than 15%. The conclusions of the study were as follows:




The results of the marketing analysis showed that the market situation of
plastic net presently had demand over supply, and selling price was fluctuation in the period
of product shortage. In addition, the customers concerned about the product quality. The study
showed that the demand of plastic net in Chiangmai Province was about 626,000-1,252,000
kg. per year. The projection of revenues was 14,490,000-20,160,000 baht per year at selling
price 70 baht per kg. The distribution channel of this product was selling through agricultural
material wholesalers. In order: to promote the product effectively, it was demonstrated in the

channel of agricultural promotion offices.

The results of the technical analysis showed that the factory was located in
Mae Tang District, Chiangmai Province because this location had good transportation, perfect
facilities, remoted area and reasonable land price. The factory area was 5 rais with 800 sq.m.
utility area. The production process was uncomplicated. The main raw material was
polyethylene which was provided by domestic suppliers. The full capacity of the factory was
288,000 kg. per year.

According to the management analysis, the project was operated in company
limited form which was divided into 2 departments such as administration department and
production department. There were 6 administration staffs and 64 production staffs. All staffs

could be recruited within the region because it did not require skilled labours.

The results of the financial analysis showed that the plastic net factory
required 14,000,000 baht investment cost which composed of equity 64% and debt 36%. The
average break-cven point was 6,937,000 baht. The payback period was 4 years 9 days. The
net present value at discount rate 15% was 5,150,000 baht while the internal rate of return
was 23%. The payback period, net present value and the internal rate of retum were
calaulated from 12,430,000 baht net cash payment. ..Therefore, the hypothesis of the study was

accepted the feasibility of investment on the plastic net factory in Chiangmai Province.




