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A logistics system involves planning, operations, control, circulation,
and storing of goods, services or information-as the case may be-in an
efficient and effective manner in order to further the efforts of manufacturers
to cater to the needs of costumers in a satisfactory manner. In this connection,
transportation by train allows the simultaneous delivery of large quantities of
goods at the lowest possible transportation cost per unit with low-level
environmental effects.

Legal problems in conducting the logistics business by means of train
transportation are actually engendered by processes inseparable from the
logistic system itself. The most salient processes in this connection are

delivery of goods, warehouse storage of goods, employment of laborers,

outsourcing, and hiring laborers, as well as outsourcing for the sake of speed
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and convenience. Also significant in this context are the efforts expended in
striving to reduce train t}ansportation costs.

At present, the State Railway of Thailand has to face many obstacles
and problems. Thus, upon occasion, it operates businesses in spite of not
being qualified or otherwise unsuited. Such businesses are the railway hotels
in Cha-am and Hua Hin, restaurants, and tourism as connected with using
train transportation. |

In addition, there are specific legal problems engendered by the
requirements of managing a train transportation system. There are many
railway crossings which present obstacles to train operations. Railways are
rather crowded because railways are all of the same type, thereby causing
slowness by virtue of having to switch tracks when different trains converge.
Tardiness is also induced by the practice of transferring carriages or boxcars
in a fashion contrary to State Railway of Thailand regulations, among other
problems.

There is an absence of specificity in the provisions of the law
regulating the logistics business. Extant are only laws regulating analogous
areas which are repetitively appealed to when there is a wont of enforcement.
Absent also is the requisite intercalation of any body of laws applicable to the
same domain, not to speak of the lamentable state of affairs that the failure to
develop an appropriate body of law for the logistics business is inimical to
socio-economic development. The legal principles, rules, and regulations on

the books nowadays are incompatible with what is needed for the full



224616

development of the State Railway of Thailand logistics system. At the very
best, inchoate are legal fegulations applicable to such maters as contracts for
transporting goods, employment contracts, and insurance contracts, not to
speak of the fact that actual practices of the State Railway of Thailand are
incompatible with important provisions in the Civil and Commercial Code.

Very serious is it that such specific laws as the State Railway of
Thailand Act, B. E. 2494 (1951), the Act on Capital of State Enterprise, B.E.
2542 (1999), and the Investment Promotion Act, B.E. 2520 (1977) are
incompatible with and in some cases in direct conflict with what is required
for the fully-fledged development of the State Railway of Thailand.

Needful is it to develop the system of transportation in Thailand.
Admittedly, the situation is replete with difficulties and fraught with
hindrances. But highly conductive to solving transportation problems would
be to delineate perspicuously appropriate roles and duties for the State
Railway of Thailand. If this were done, then it would afford the State Railway
of Thailand the opportunity to develop to the full its potentialities for a fruitful
and capacious development of systems of transportation in the country in such
fashion that it would dovetail with the overall socio-economic development of

the country.





