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The study’s objective is to compare cost and retum of dairy farms of member of Banbung
Dairy Cooperative Lid., Changwat Chon Buri. Data of farm operation in the year 2005-2006 is
used for the analysis. The sample includes 15 standardized-systems farms and 7 von-standardized-

systems farms.

The result of financial analysis of 2 scenarios: rental land and buying land, at a discount
rate of 8% found that both systems were worth investment because the financial indicators
showed the favorable criteria. NPV was more than zero, BCR was more than one and IRR was
more than the discount rate used in this study. The results of switching value test of cost and
benefit showed that in the case of rental land, if cost increased more than 16.80% and 22.07%,
or if benefit decreased more than 14.38% and 18,08%, case 2 if cost increased more than 1.34%
and 18.63%, or if benefit decreased more than 1.32% and 15.70%, for standardized farms and
non- standardized farms, respectively investment on dairy farming were nof financially worth

while,

When considering farm size the result of financial analysis found that farms with
standardized-systems and using rental land are financially feasible for all sizes. However, for the

scenario that farms use buying land it was found that only small and medium farms are feasible.





