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ABSTRACT
171443

The objective of this study was to analyze risk and return on securities of Petrochemicals
and Chemicals sector in the Stock Exchange of Thailand.Thirteen securities in the Petrochemicals
and Chemicals sector, namely ATC, NPC, PATO, TCB, TCCC, TOC, TPA, TPC, UP, UV, VNT,
YCI and WG were selected for the analysis by using their 144 weekly closing prices starting from
January 1, 2002 to January 1, 2005. The analysis was performed by using the Capital Asset
Pricing Model : CAPM to analyze. An Interest Rate of Saving Bond was used in this study as a
risk free rate.

The empirical results showed that the coefficients (B) of ATC, NPC, UV and VNT
securities had the values of beta more than 1, implying that the changes in the return rate of these
securities were more than the change in the return rate of market (Aggressive Stock). The
coefficients (B) of TCB, TCCC, TOC, TPA, TPC, UP, YCI and WG securities had the values of
beta less than 1, implying that the changes in the return rate of these securities were less than the
change in the return rate of market (Defensive Stock). For the coefficients (B) of PATO security
was found to be negative and less than 1. Thus, it concluded that the return rate of PATO security
had negative relationship with the return rate of market.

Furthemore, the results indicated that ATC, NPC, VNT, TCB, TCCC, TPA, TPC, UP and
WG securities were above the Securities Market Line (SML) or Under Value, which implied that
their prices have tendency to increase in the future. For PATO, UV, TOC and YCI securities were

below the Securities Market Line (SML) or Over Value.





