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This research aims to study nature of operation, production process, cost accumulation
process, and Protein Kaset costing methods of the Institute of Food Research and Product
development, together with suggestions regarding appropriate cost accumulation process; costing
methods by departments and activity-based costing method; and costing models based on various
methods.

By gathering primary data from observation and interviews with persons involved in
production of Protein Kaset; and secondary data from texts and related documents, the study
conducted descriptive analysis on such data via accounting document flow charts and cost

accounting principles.

The results conchuded that the Institute of Food Research and Product Development had
nature of operation and document systems, which was not facilitating the costing process. Thus,
the data gathered was not complete to be used in cost calculation that targeted to benefit
performance and management reporting. Besides, the cosﬁng method was not in accordance with
the cost accounting principles. Hence, document systems were designed to gather Protein Kaset
costing data. In addition, two costing models were designed for the institute: the costing model by
department and by activity. The two models would yield costs of Protein Kaset utilizable for
planning, controlling, and decision-making pertaining to develop performance potential, to

compete efficiently in the market, and to be ready for future production expansion.





