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This thesis investigates the rate of return and investment risk in respect
to long-term fund (LTF) investment in seven funds based on the most frequent
choices made by management companies.

The data utilized by the researcher for this investigation were daily
secondary data taken from the period between July 4 and December 30, 2010.
The data collected were analyzed by means of the ordinary least squares
(OLS) method and through applications of the capital asset pricing model
(CAPM).

Findings are as follows:

On average returns exhibited R squared at 0.9940 with the adjusted

R squared being equal to 0.9939 at the reliability level of 99 percent. The

(5)
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Durbin-Watson was equal to 1.9088, which indicates that there is no problem
with value auto-correlation in the time lag period in this study.

Analysis indicates that the rate of return on LTF in proportion to
investment in the financial institutions most frequently chosen is correlated
with compensation for risk at the market rate of return and the return on
investment without risk influenced changes in the rate of return on
investments in LTF at 99 percent. Such analysis can also be used in

determining the degree of security corresponding to the level of risk involved

for each LTF.
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