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Abstract
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A swdy was conducted with three main objectives : 1) To investigate Socio-
economic backgrounds of the farmers participating in debt moraterium project. 2 To
analvze debt repayment capabiiity of the farmers. 3) To examine problems and
obstacles effecting debt repavment. A total of 145 farmers in Loei province
participating in Debt Moratorium Project initiated by the government between 2001-
2004 were selected and used as samples of this study Income data of sample
households during 2003-2004 were analyzed together with out standing debt amount.
The results obrained could ve summarized as follows.

in 2003 the average total net income earned by the farmers was 52,161 Balts of
which 46,315 Bahts and 3,846 Bahts were derived from cultivation and animal raising
respectively.  This was 6.307 Bahts higher than the total income of 45,654 Bauis
gained in the previous vear (2003). Apart from this, in 2003 the farmers also gained
the off-farm income of 70.623 Bahts from their children. This was 263 Bahts lower
than the total off-farm income of 70,866 Baht obtained in 2002. It appeared that in
2003 the farmers gained the overall annual income of 122,784 Bahts and this was
6,044 Bahts higher than the overall income of 116,740 Bahts earned in 2002.

The results indicated that the farmers had cash expenses of 20,821 Bahts/family
in 2003 and 20,123 Bahts/family in 2002. In additicn, they also had off-farm
expenses of 49,837 Bahts in 2003. This was 521 Balis higher than off-farm expenses
in 2002 which was 49.316 Bahts. The net income gained by the farmers in 2003 was
52,155 Bahts/family and this was greater than the net income gained in 2002 which
was 47.301 Bahts.

in the overall picture, the farmers participating in the project had average debt of
47,498 Bahts/family. The minimum and maximur: amounts of debts were 5,000

Bahts and 100.000 Bahts/{amily respectivelv. Bases on the average net income, it
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appeared that the farmers were capable of returning full repayment and still held the
amount of 4,661 Bzhts as remaining net income.

Nevertheless, if the analysis was done on individual cases, it indicated that only
57.93% of the farmers were capable of making full repayment, 37.93% were capable
of repaying pait of the debt while 4.14% of the farmers could not were any
repayment. Based if the aralysis was booed on farm income and expenses, the
percentages of the farmers classified into 3 groups as desciived above were 43.45%,
41.38% and 15.17% respectively.

The results also indicated that 73.30% of the farmers anticipated that they would
be capable of making fuil repayment when the project is terminated at the end oi 2004

‘and 26.70% expressed that they would be capable of repaying part of the debt.
Approximately, 50% of the farmers expressed that they would be capable of making
full repayment. For the sources of income, 44.14% of the farmers believed that they
could make repayment using the income derived solely from farming. Others
expressed that they could make the repayment from the incomes gained from other
sources such as wages, trading and the income giver from their children.

It appeared from tius study that the problems and obstacles which affect the
repayment capability of the farmers included damage of ciup preduction, low price,
marketing difficulty, shortage of cash circulation for next season cropping, necessary
expense on children’s education, had to repay debt from other sources, expense on
health care, expense on social event, expense on housing repair and maintenance,
expense on repair of farm machines, parts of the income was lended to other people,
same farmers moved away and a few cases stopped farming.

The farmers expressed their opinions that the government should extend the
project from 3 to 5 years, this is a good project which should be continue, their
repayment capability was affected by product demages, the period of moratorium
repayment should be extended repayment should be extended untill the farmers

accumulated sufficient income to pay back debt.



