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Pattaraporn Pakorn 2008: Effect of Foreign Exchange Rate on Thailand’s Petroleum
Import-Price. Master of Economics, Major Field: Economics, Department of

Economics. Thesis Advisor: Associate Professor Chiraphan Kuladilok, M.Econ. 105

pages.

“Petroluem” is an important country’s economic term production factor. And also
country’s development depends on it. Because of in each region economic inflating needs more
energy. Mainly, petroleum products is demanded. Even, Thailand is able to refine oil from
domestic source. For example, Sirikit and Fang oil well. But, there is not enough oil for
domestic demand is increasing. Therefore, Thailand needs to import crude oil and petroleum

products from foreign country in high volume and still increasing.

The main objective of this studied foreign exchange rate that effects Thailand’s
petroleum import-price by using from 1997 3™ trimester to 2007 3" trimester (41 trimester )
trimester time series secondary data. And by using multiple regression analysis with ordinary

least square.

The result of this study found the effect of foreign exchange rate on Thailand’s crude
oil import-price is incomplete pass-through. Because of other effects such as the world crude oil
prices and demand. The relative of between the import crude oil prices and the world crude oil
prices and demand are in the same direction according to the stipulated hypothesis. The effect of
forcign exchange rate on Thailand’s petroleum products import-price is incomplete pass-
through because of the effect of other factors which consist of the Singapore petroleum products
import’s and the world petroleum products demand. According to research, for solving
Thailand’s Oil Import-Price increasing under managed float exchange rate by mode of policy
suggestion. Government should prevent the instability of foreign exchange rate because if the

foreign exchange rate is depreciated. it will affect the increasing of Thailand’s oil import-price.
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