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The objectives of this research were to study an effect of commercial bank’s personal consumption
loan on consumption expenditure of private sector and to study the determinants of commercial bank’s
personal consumption loan. [t used the quarterly data between the first quarter of 1992 and the third quarter of

2003 and analyzed by the ordinary least squares and Cointegration test.

The resu!t showed that the commercial bank’s personal consumption loan, disposable income and
consumption expenditure of private sector in the previous quarter had affected significantly to consumption
expenditure of private sector in the same direction whereas the 3 months time deposit interest rate had
affected significantly to consumption expenditure of private sector in the opposite direction as hypotnesized.
For the determinants of commercial bank’s personal consumption loan, it was found that both foreign
borrowing and the time deposits had affected significantly to the commercial bank’s personal consumption
loan in the same direction whereas the minimum loan rate had affected significantly to the commercial bank’s
personal consumption loan in the opposite direction as hypothesized. However, it was found that excess
liquidity of commercial banks had affected to coramercial bank‘s pcrson\al'consumption loan in the opposite
direction and the government bond hold by commercial banks had affected significantly to commercial bank’s
personal consumption loan in the same direction which conflicted to the hypothesis. In addition, it was found

that the two models had relationship in the long run equilit jum Ly Cointegration test.

As the result of this research, Bank of Thailand should decrcase minimum loan rate in order (o
stimulate the domestic economy during recession. Also, the commercial banks should decrease the 3 months
time deposit interest rate to increase the commercial bank’s personal consumption loan which will affect the

consumption expenditure of private sector and the whole economy expand.





