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This research has 2 objectives which are; (1) To compare income, expenditure for consumption,
number of households, and Value Added Taxcs (VAT) that can be collected from 5 regions and whole
kingdom of Thailand and (2) To analyze the result of Value Added Taxes (VAT) on Income Distribution of
10 groups of houschold in 5 regions and whole kingdom of Thailand by using secondary data collected yearly

trom 2 years which are in 2002 and 2004.

From the study we found that Bangkok, Nonthaburi, Pathumthani and Samutprakarn have the
highest income and spending per household. Most of income of houscholds come from wages and salaries
and we also found that all regions have a significant consumption spending category which are Food and
Reverage, transportation and communication, real cstate and home appliances. The collection of Value
Added Taxes (VAT) compare between 2 years, we found that in 2004 the revenue department have collected
more revenue from VAT than in 2002 except from real estate and home appliances categorics. From the
analysis of Gini CoefTicient as an instrument to indicate the discrepancy in the income distribution found that
in 5 regions and whole kingdom of Thailand has lower value afier applying VAT which mdicate better
income distribution cxcept in Bangkok, Nonthaburi, Pathumthani and Samutprakarn in 2002 that have higher
valuc of Gini Coefticient after applying VAT and this valuc demonstrate that this region is the only one that
show more differences in income distribution. However, the research of the overall of the country in 2 ycars
can be concluded that the income distribution has been effected a little because the differcnces are less than

1%.

In this study, most of households that have high income will paid higher the effective VAT rate than
the households that have lower income. When we consider the value of Gini Coetlicient after applying VAT
and the effective VAT ralc that households have to pay, we can conclude that VAT reduce the overlapping of
houschold income although it helps reduce in a little amount so Government should continuc applying VAT

policy.





