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Arce Daigratoke 2006: The Impact of Net Capital Flows on Demand for Moncy.
Master of Economics, Major Field: Economics, Department of Economics.
Thesis Advisor: Assistant Professor Arunee Punyasavatsut, Ph.D. 102 pages.
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The net capital inflows have direct and indirect effects on demand for money. The
objective of this study is to study the impact of net capital flows on demand for money and other
macroeconomics variables. The study employed secondary data ranged of quarterly from 1990:
2 to 2003: 4. A simple macroeconomic model consisted of structural equations was estimated
using two-stage least squares (2 SLS) method. Then, reduced —form equations were solved to
identify the effects of net capital flows on the demand for money. For solve into the final effects

on demand for money.

The results indicate that changes in exchange rate regime, inflation rate, net capital
flows, lags of demand for money, interest rate, lags of government expenditure, and lags of nct
exports of goods and services are the main factors determining the demand for money. The net
capital flows have in positive effects on demand for money, GDP, consumption, investment and
government expenditure on the other hand, it have negative effects on net exports of goods and
services. The 25 billion bath increases of net capital flows would increase demand for money,
GDP, consumption, investment and government expenditure by 7.00, 53.94, 22.20, 28.70 and
4.87 billion bath respectively. The net cxports of goods and services would decrease by 1.84

billion bath.
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2542 4,637.08 0.23 -297.50 28.04 4,854.75 2.13
2543 4,922.73 6.16 -405.45 -36.28 5,032.68 3.67
2544 5,133.50 4.28 -203.55 49.80 5,243.65 4.19
2545 5,446.04 6.09 -181.57 10.80 5,378.86 2.58
2546 5,930.36 8.89 -357.55 -6.92 5,641.84 4.89
Lﬂa‘ﬂ 4,181.55 8.81 26.19 16.62 3,792.68 11.88
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(W128: Wudm)

A wer, md, v, cn, i, g, nx,

2533:2 1230.55 467.06 274.25 167.27 75.39 -49.84
2533:3 1282.46 466.03 276.41 165.37 75.92 -51.68
2533:4 1349.32 442.72 277.47 164.47 76.19 -75.40
2534:1 1359.04 494.98 286.36 185.23 85.73 -62.34
2534:2 1400.36 488.75 286.95 184.69 85.89 -68.77
2534:3 1425.32 514.59 294.60 177.90 87.98 -45.89
2534:4 1528.02 527.86 293.08 179.20 87.57 -32.00
2535:1 1558.89 559.18 309.16 180.43 101.79 -32.20
2535:2 1578.29 545.94 311.20 178.76 102.41 -46.42
2535:3 1604.48 551.50 314.83 175.86 103.50 -42.70
2535:4 1694.02 550.10 314.96 175.76 103.54 -44.17
2536:1 1725.81 585.55 331.02 201.35 108.39 -55.21
2536:2 1783.27 590.12 333.68 199.10 109.19 -51.86
2536:3 1810.30 619.28 342.36 192.11 111.81 -27.00
2536:4 1922.78 607.39 343.79 191.01 112.24 -39.65
2537:1 1873.83 652.43 355.66 216.56 122.02 -41.80
2537:2 1900.77 649.84 360.08 212.90 123.43 -46.57
2537:3 1949.51 666.32 366.39 207.91 125.43 -33.41
2537:4 2057.58 655.88 371.18 204.27 126.96 -46.54
2538:1 2030.09 699.82 384.70 242.03 135.93 -62.84
2538:2 2139.01 698.58 388.50 238.85 137.19 -65.97
2538:3 2189.52 710.90 393.80 234.56 138.94 -56.40
2538:4 2295.15 691.71 397.04 232.01 140.02 -77.36
2539:1 2342.24 740.85 419.33 239.87 158.97 -77.32
2539:2 2401.94 733.49 416.52 242.05 157.97 -83.03
2539:3 2419.99 750.67 417.85 241.01 158.44 -66.63
2539:4 2502.55 764.27 421.73 238.05 159.82 -55.33
2540:1 2613.42 679.34 393.29 185.56 156.69 -56.20
2540:2 2714.50 680.98 393.59 185.38 156.80 -54.79
2540:3 2661.09 747.69 428.58 165.68 169.94 -16.52
2540:4 2615.07 858.20 463.41 149.69 183.10 62.00
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(W18 Wudm)

A wer, md, v, cn, i, g, nx,

2541:1 2536.53 704.45 389.49 82.50 148.69 83.76
2541:2 2705.27 659.44 366.88 89.16 140.43 62.97
2541:3 2789.23 678.36 371.86 87.61 142.24 76.64
2541:4 2893.44 665.44 360.69 91.16 138.17 75.42
2542:1 3065.90 679.14 384.89 87.70 143.18 63.37
2542:2 2992.20 675.39 394.46 84.94 146.56 49.43
2542:3 2930.74 696.15 408.12 81.26 151.40 55.36
2542:4 2913.64 702.68 419.69 78.37 155.51 49.11
2543:1 3033.88 700.51 404.76 109.58 140.88 45.28
2543:2 3021.60 677.72 404.33 109.73 140.74 22.93
2543:3 2941.57 722.32 434.93 99.79 150.97 36.63
2543:4 2976.68 723.78 44431 97.03 154.11 28.33
2544:1 3071.46 703.57 438.08 118.20 145.67 1.62
2544:2 3058.15 716.51 442.17 116.78 146.98 10.59
2544:3 3075.66 733.61 444.03 116.14 147.57 25.87
2544:4 3156.57 728.86 436.61 118.72 145.20 28.34
2545:1 3258.61 741.29 448.48 134.01 141.49 17.32
2545:2 3229.85 744.15 456.57 130.93 143.94 12.71
2545:3 3097.47 758.19 469.31 126.31 147.81 14.76
2545:4 3138.60 775.68 476.52 123.81 150.00 25.35
2546:1 3212.51 803.57 481.24 155.17 145.78 21.38
2546:2 3213.37 818.74 486.07 153.14 147.19 32.33
2546:3 3217.10 809.63 490.85 151.17 148.59 19.02
2546:4 3243.68 819.24 502.55 146.50 152.02 18.17

n0: suAsuralszme Ine (2546)
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[l v 9 9
(MUY WUAUUIN, 5980Y)

U w.e. r, dum nx ., md 2. P, ka,
2533:2 9.90 0 -50.14 1174.51 74.86 1.85 54.29
2533:3 11.29 0 -49.84 1230.55 75.39 0.96 45.72
2533:4 10.84 0 -51.68 1282.46 75.92 2.49 63.41
2534:1 13.17 0 -75.40 1349.32 76.19 0.46 66.17
2534:2 10.53 0 -62.34 1359.04 85.73 2.05 73.48
2534:3 11.76 0 -68.77 1400.36 85.89 091 69.45
2534:4 9.61 0 -45.89 1425.32 87.98 1.35 34.08
2535:1 9.53 0 -32.00 1528.02 87.57 0.30 32.53
2535:2 7.20 0 -32.20 1558.89 101.79 1.47 65.34
2535:3 7.95 0 -46.42 1578.29 102.41 1.55 42.37
2535:4 9.27 0 -42.70 1604.48 103.50 -0.19 53.78
2536:1 8.21 0 -44.17 1694.02 103.54 0.29 56.63
2536:2 7.07 0 -55.21 1725.81 108.39 1.43 61.19
2536:3 7.00 0 -51.86 1783.27 109.19 1.50 38.86
2536:4 6.95 0 -27.00 1810.30 111.81 0.55 51.33
2537:1 5.72 0 -39.65 1922.78 112.24 1.24 41.60
2537:2 6.07 0 -41.80 1873.83 122.02 1.68 77.46
2537:3 6.82 0 -46.57 1900.77 123.43 1.56 60.17
2537:4 8.25 0 -33.41 1949.51 125.43 0.75 47.79
2538:1 8.92 0 -46.54 2057.58 126.96 0.79 58.22
2538:2 5.17 0 -62.84 2030.09 135.93 221 137.06
2538:3 3.93 0 -65.97 2139.01 137.19 2.03 89.33
2538:4 3.76 0 -56.40 2189.52 138.94 1.87 98.68
2539:1 5.94 0 -77.36 2295.15 140.02 1.10 106.38
2539:2 8.70 0 -77.32 2342.24 158.97 1.09 100.82
2539:3 8.05 0 -83.03 2401.94 157.97 1.08 61.42
2539:4 7.74 0 -66.63 2419.99 158.44 1.30 64.95
2540:1 8.06 0 -55.33 2502.55 159.82 0.82 53.83
2540:2 7.42 0 -56.20 2613.42 156.69 1.04 -30.65
2540:3 7.88 1 -54.79 2714.50 156.80 2.87 -16.87
2540:4 8.44 1 -16.52 2661.09 169.94 2.56 -102.03
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] v 9 9
(MUY WUAUUIN, 5980Y)

U et r, dum nx. md g, P, ka,
2541:1 8.72 1 62.00 2615.07 183.10 2.28 -65.89
2541:2 8.77 1 83.76 2536.53 148.69 2.23 -69.66
2541:3 8.84 1 62.97 2705.27 140.43 0.83 -54.06
2541:4 7.06 1 76.64 2789.23 142.24 -0.52 -56.06
2542:1 5.29 1 75.42 2893.44 138.17 0.00 -88.78
2542:2 5.73 1 63.37 3065.90 143.18 -0.73 -14.73
2542:3 6.19 1 49.43 2992.20 146.56 0.31 -72.56
2542:4 3.77 1 55.36 2930.74 151.40 0.52 -10.12
2543:1 3.05 1 49.11 2913.64 155.51 0.83 -90.63
2543:2 3.98 1 45.28 3033.88 140.88 -0.10 -66.20
2543:3 2.85 1 22.93 3021.60 140.74 0.82 -33.32
2543:4 3.40 1 36.63 2941.57 150.97 0.10 -59.48
2544:1 2.66 1 28.33 2976.68 154.11 0.51 -55.91
2544:2 1.89 1 1.62 3071.46 145.67 1.11 -16.45
2544:3 3.10 1 10.59 3058.15 146.98 -0.10 -25.83
2544:4 3.46 1 25.87 3075.66 147.57 -0.50 -23.79
2545:1 2.69 1 28.34 3156.57 145.20 0.10 -39.67
2545:2 2.05 1 17.32 3258.61 141.49 0.70 20.95
2545:3 2.75 1 12.71 3229.85 143.94 0.00 -50.84
2545:4 1.40 1 14.76 3097.47 147.81 0.60 -37.83
2546:1 1.36 1 25.35 3138.60 150.00 0.60 -105.18
2546:2 0.89 1 21.38 3212.51 145.78 0.49 -8.33
2546:3 0.93 1 32.33 3213.37 147.19 0.20 -35.25
2546:4 0.71 1 19.02 3217.10 148.59 0.29 -46.88

n0: suAsuralszme Ine (2546)
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U

(W128: Wudm)

A wer, md, v, cn, i, g, nx,

2533:2 1229.98 475.75 274.34 169.06 79.35 -46.99
2533:3 1290.09 469.80 271.59 165.68 79.14 -46.62
2533:4 1330.13 517.43 296.50 186.41 83.79 -49.27
2534:1 1409.53 497.97 285.85 191.80 82.20 -61.89
2534:2 1411.13 541.34 307.80 197.42 92.18 -56.05
2534:3 1459.40 529.22 301.42 195.86 91.18 -59.24
2534:4 1475.09 480.48 283.21 153.94 88.10 -44.77
2535:1 1586.71 500.50 292.28 156.25 89.65 -37.68
2535:2 1618.13 587.79 332.01 189.99 106.56 -40.76
2535:3 1626.64 525.22 307.06 163.47 101.29 -46.60
2535:4 1672.70 559.72 317.98 182.32 105.11 -45.69
2536:1 1755.14 566.11 324.64 182.49 105.71 -46.73
2536:2 1775.10 567.97 329.15 182.84 108.95 -52.97
2536:3 1824.43 531.89 316.33 159.23 106.20 -49.86
2536:4 1869.03 599.26 342.69 180.87 113.95 -38.25
2537:1 1965.82 563.29 333.16 163.27 110.97 -44.10
2537:2 1926.19 656.52 370.99 208.41 125.60 -48.48
2537:3 1947.61 622.23 357.47 191.35 123.39 -49.98
2537:4 2001.94 631.71 361.01 188.12 125.52 -42.94
2538:1 2106.13 651.97 372.94 201.68 128.33 -50.98
2538:2 2087.52 787.07 431.04 274.51 146.23 -64.71
2538:3 2180.80 679.60 389.92 215.17 137.31 -62.79
2538:4 2236.17 720.58 408.03 229.26 142.13 -58.84
2539:1 2342.97 728.67 412.96 243.02 143.54 -70.84
2539:2 2390.76 779.44 435.35 256.49 160.15 -72.55
2539:3 2436.12 683.30 397.68 207.27 150.82 -72.47
2539:4 2455.94 718.75 413.39 215.53 154.32 -64.50
2540:1 2539.74 722.68 416.54 208.90 155.56 -58.31
2540:2 2620.01 539.64 34532 109.86 137.02 -52.56
2540:3 2720.58 727.05 430.06 156.24 154.04 -13.29

2540:4 2659.17 626.73 386.32 75.57 153.29 11.55
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(W18 Wudm)

A wer, md, v, cn, i, g, nx,

2541:1 2647.16 851.58 476.71 145.06 181.97 47.83
2541:2 2567.26 808.44 456.29 134.42 156.26 61.48
2541:3 2741.59 800.22 455.05 144.78 150.27 50.12
2541:4 2838.79 804.56 456.36 138.76 151.82 57.63
2542:1 2924.30 722.63 427.23 93.84 141.82 59.73
2542:2 3116.92 886.98 498.74 180.98 159.87 47.39
2542:3 3017.34 750.13 442.49 113.75 149.63 44.25
2542:4 2976.54 878.15 493.69 176.97 164.28 43.21
2543:1 2934.35 696.19 418.97 80.89 150.42 4591
2543:2 3061.67 728.87 434.10 108.00 144.11 42.65
2543:3 3045.61 758.92 448.27 134.80 146.73 29.12
2543:4 2973.29 735.59 434.37 112.53 151.11 37.58
2544:1 3003.36 735.36 436.38 112.96 153.08 32.95
2544:2 3092.51 768.32 454.45 146.29 150.71 16.87
2544:3 3090.74 765.83 450.11 142.43 151.32 21.98
2544:4 3115.35 797.97 462.95 150.98 154.60 29.43
2545:1 3183.19 768.36 454.82 131.31 150.41 31.82
2545:2 3289.65 882.73 506.63 195.93 158.41 21.76
2545:3 3248.11 723.45 438.46 114.82 145.56 24.61
2545:4 3119.97 742.04 443.25 123.97 149.69 25.12
2546:1 3143.54 621.32 394.89 5111 140.16 35.16
2546:2 3241.20 818.25 478.09 158.63 155.29 26.23
2546:3 3240.00 778.86 461.20 131.33 152.63 33.70
2546:4 3236.99 733.90 443.05 113.62 149.45 27.78

N11: 1AMIAIUIN
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System: SYSO01

Estimation Method: Iterative Two-Stage Least Squares

Date: 12/27/05 Time: 05:20

Sample: 2533:2 2546:4

Included observations: 55

Total system (unbalanced) observations 274

Convergence achieved after 161 iterations

Coefficient Std. Error t-Statistic ~ Prob.
cru) 36.08557 35.80319 1.007887  0.3145
c(2) 0.411612 0.033751 12.19563  0.0000
C(13) 2.374557 1.224268 1.939572  0.0535
c(14) 0.032384 0.012206 2.653115  0.0085
C(15) 0.897675 0.080510 11.14991 0.0000
C(21) 10.85440 47.27643 0.229594  0.8186
C(22) 0.184983 0.058376 3.168828  0.0017
C(23) 2.984067 1.673820 1.782789  0.0758
C(24) 0.748724 0.062431 11.99289  0.0000
C(@31) -11.14916 7.430133 -1.500533  0.1347
C(32) 0.090453 0.025698 3.519856  0.0005
C(33) 0.634059 0.088308 7.180101 0.0000
c@41) -2.716112 17.94505 -0.151357  0.8798
C42) -0.034075 0.031572 -1.079271  0.2815
C43) 0.559674 0.096654 5.790497  0.0000
C44) 44.86249 11.25269 3.986823  0.0001
C(51) 83.20365 128.9703 0.645138  0.5194
C(52) 0.129806 0.267586 0.485099  0.6280
C(53) -1.360077 4.850086 -0.280423  0.7794

MWHUINT 1a #amsamalszsinaaums laseaiig

N17: 1AMIAIUIN
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C(54) -10.60866 14.06527 -0.754245 0.4514

C(55) 0.951976 0.040804 23.33045  0.0000

Determinant residual covariance  3.87E+11

Equation: CN =C(11)+C(12)*Y ,+C(13)*P ,+C(14)*MD,, +[AR(1) = C(15)]
Instruments: KA NX , R MD _ DUMP G C

Observations: 54

R-squared 0.988044 Mean dependent var 389.7120
Adjusted R-squared  0.987068 S.D. dependent var 60.55347
S.E. of regression 6.886084 Sum squared resid 2323.490

Durbin-Watson stat  1.904366

Equation: It=C(21)+C(22)*Yt+C(23)*Rt+C(24)*KAt
Instruments: KA NX , R MD_ DUMP G, C

Observations: 55

R-squared 0.776791 Mean dependent var 160.8113
Adjusted R-squared 0.763661 S.D. dependent var 50.65702
S.E. of regression 24.62674 Sum squared resid 30930.29

Durbin-Watson stat  1.896245

Equation: G, = C(31)+C(32)*Y .+ C(33)*G ,
Instruments: KA NX , R MD_ DUMP G, C

Observations: 54

R-squared 0.951103 Mean dependent var 132.6241
Adjusted R-squared  0.949222 S.D. dependent var 26.15751
S.E. of regression 5.894314 Sum squared resid 1806.633

Durbin-Watson stat  1.500536

- v ]
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Equation: NX =C(41)+C(42)*Y ,+C(43)*NX,_,+C(44)*DUM
Instruments: KA NX , R MD_ DUMP G, C

Observations: 55

R-squared 0.904655 Mean dependent var -11.40372
Adjusted R-squared  0.899046 S.D. dependent var 49.07632
S.E. of regression 15.59311 Sum squared resid 12400.40

Durbin-Watson stat  1.488991

Equation: MD ,=C(51) + C(52)*Y ,+C(53)*R ,+C(54)*P ,+C(55)*MD
Instruments: KA NX , R MD_ DUMP G, C

Observations: 55

R-squared 0.990449 Mean dependent var 2413.325
Adjusted R-squared  0.990081 S.D. dependent var 654.6178
S.E. of regression 65.19486 Sum squared resid 221019.2

Durbin-Watson stat  1.940187

~ v v
MUNUINN 1A (AD) W'ﬁfﬂ‘iﬂ?ﬂﬂﬁZNTﬂ!ﬁMﬂﬁIﬂ‘Nﬁ‘iN
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