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Krit Tewarakpitak 2007: An Affect of Economic Factors on Private Investment After
Economic Crisis. Master of Economics, Major Field: Economics, Department of

Economics. Thesis Advisor: Mr. Yodying Kongtong, Ph.DD. 72 pages.

Investment play an important role driving country economic growth especially private
investment sector. After the economic crisis, the private investment sector was faced financial
crisis and lack of confident in investment led to the dramatic reduction in private investment.
Therefore, the objective of this research study the economic factors that affect on private
investment after the economic crisis by focusing on two sectors of construction investment and
investing on the new machinery and equipment. This research utilized the single multiple variables
equation of Econometric Model. The regression analysis with the least squares method was

employed using the quarterly private investment data during 1998-2006.

This study finds that a lending rate is the significant factors that affect all private
investment sectors, The research finds with statistically significant inverse relationship between
the lending rate and all private investment sectors, but a consumer price index from the previous
guarter has a statistically significant direct relationship with private investment and construction
sector in private investment. Government investment in the next quarter has a statistically
significant direct relationship with private investment. Gross Domestic Product (GDP) during the
previous quarter is the factor that has a statistically significant direct relationship that affects all
private investment sectors. It should be recommended that the Government and Bank of Thailand

should consider interest policy or measurement carefully before launching.





