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Tanawat Penpiboon 2008: The Impact of the Movement of Foreign Skilled Labor on the Rate of
Economics Growth in Thailand. Master of Economics, Major Ficld: Economics, Department of

Economics. Thesis Advisor: Associate Professor Chiraphan Kuladilok, M.Econ. 144 pages.

In the present, the world is globalization and there are the movement of goods and scrvices between
countrics,additionally factors. Nowadays the movement of factors that more important is labor. This Rescarch
aims to study the impact of the movement of foreign skilled labor on economic growth of Thailand. The
objectives of this research is to presents the situation of the movement of foreign skilled labor and includely to
examine the impact of the movement of foreign skilled labor on labor market and real GDP of Thailand. The
methodology used for descriptive analysis is yearly secondary data from between 1997 to 2006 and for
quantitative analysis is quarterly sccondary data from the first quarter of 1998 to the last quarter of 2006 and
cstimate by ordinary least square then examine the long-run realationship between variables in the models by

Cointegration lest

The results found that the most forcign skilled labor that move in Thailand is the Japanese labor. The
forcign skilled labor separated by occupations that the most moving in Thailand is Lagislators Senior
Ofticial,and Manager. The trend of the movement of the skilled labor is continuously increasing in the future.
By the way the effect of the movement of foreign skilled labor on labor market found that the relationship of
the movement of foreign skilled labor is opposite of the rate of unemployment. there can be explain that the
movement of forcign skilled labor doesn’t make thai labors lose their job or the foreign skilled labors don’t
scize thai people jobs. And the cffect on real GDP found that the relationship between the movement of foreign
skilled labor and real GDP is the same direction but the effect is slight, however this can be explain that the
increasing in the movement of foreign skilled labors can be affects the raising of real GDP and raise the
cconomic growth of Thailand. For the Cointegration test found that the movement of foreign skilled labor has
the long-run cquilibrium relationship with the rate of unemployment and real GDP. In addition, the resuts
indicate that there is skilled transferring from the foreign skilled labors to thai labors that can develop overall
productivity of thai labors and this is consequent to raisc the economic growth. These findings lead to policy
implication that government should be purposeful and improve the condition about entrance of foreign labor

that emphasizc on skilled transfer condition.
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