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Patamawadee Chawlumbua 2008: The Impact of Foreign Direct Investment on Labour
Productivity in The Thai Electric and Electronics Industries. Master of Economics, Major Field:
Economics, Department of Economics. Thesis Advisor: Associate Professor Chiraphan Kuladilok,
M.Econ. 121 pages.

In the most countries, foreign direct investment (FDI) is considered to be an important component
of development strategy. This interest is possible existence of FDI productivity spillover that embodies new
product, new process and distribution technology which can be transferred to domestic firms. Thai electric
and electronics industries are laboratories for testing because they have been used high technology and

adopted all the time.

The study was aimed to examine the role of FDI on labour productivity in the Thai electric and
electronics industries based on the time series data over the period 1985-2005 and the ordinary least squares
(OLS) method. The result showed that the capital labour ratio (K/L) and FDI were significant and resulted in
a positive effect on labour productivity, because capital and skilled labour were complementary so every
labour training used capital to support that activities and FDI spillover occur through two main channels;
demonstration, training and trade competition. In contrast, labour quality is not conductive to raise labour
productivity level, it occured through five important factors. They are education system, working attitude,

student quality and investors.

The fact that K/L and FDI can be raised labour productivity in the Thai electric and electronics
industries, that means, there were a number of policy implication that arised from this finding. First, who
associated with them should be more subsidies capital for buy mechanics, and stimulate workers with higher

wages and welfare. Finally, the government should encourage inward flows from FDI.

Rtamanadee Chawlwmbpua @/\M&Ww Wﬁg ROl 1T O%
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