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A life insurance is a business which has an important role in economy and society of
country. Major function is giving security and prevention from financial and life loss. For operation,
life insurance companies, saving mobilization which is the direct premium, have increased
extremely every year. On the other hand, it is very little amount comparing with financial institutes
such as commercial banks. The objectives of this study were to study structure of sources of fund,
and uses of fund for investment and to find factor affecting the direct premium of Iife insurance
companies in Thailand. The study used Multiple Regression Model with Ordinary Least Squares
method and financial statement analysis. The Secondary data during the period of 1988 - 2004,
totally 17 years, were used because 1988 was the beginning of the Sixth National Economics and
Social Development Plan (1987-1991). The main objective of this plan was to develop the long term
saving institutes and Thailand’s economy during this period has started to expand.

The result of the study showed that the life policy reserved was the most important structure
of sources of fund. The life policy reserved has increased continuously throughout the period of
1897-2004 after the economic crisis. The most important structure of uses of fund was investment
assets, continuing increased during the same period. In case of relation between sources and uses
of fund, it showed that life insurance companies have managed financial policy very properly and
increased efficiency continuously during economic crisis period. Moreover, the investment role of
life insurance companies showed that life insurance companies have invested in invesiment assets
more since the law of insurance B.E.2535 has been issued. In the meantime, investment patierns
have changed from private assets to government assels especially in bonds, which have increased
after economic crisis. This indicated investment trend and direction of companies in the future. The
result of factor affecting the direct premium of life insurance companies in Thailana showed that
commissions or brokerages was positive. The multiplier was 0.675013 which meant that change in
commissions or brokerages by 1 percent changed the direct premium by 0.675013 percent in the
same direction. In the meantime, 1-year-interest rate was negative. The multiplier was 0.148259
which meant that change in 1-year-interest rate by 1 percent changed the direct premium by
0.148259 percent in the opposite direction.

The recommendations from the resull of this study were as following: government and
private corporations should improve the return rate of commissions or brokerages properly and
should get advantages from investment patterns for saving mobilization. In the meantime, the life
insurance companies should increase the return rate of insurance policy to be close or equal to
interest rate and should have good financial management and appropriate investment to
strengthen company's stability. Last but not least, the life insurance companies should pay more
attention on advertisement and sales promotions from now on.





