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The purpose of this thesis is to study the factors affected demand of digital mobile phone in
Thailand during 1998-2004 using multiple linear regression technique to estimate demand equations
and test an out-of-sample forecast during 1998 to 2004. The monthly data for estimating models of

digital mobile phone arc from January 1998 to December 2004.

The study discovers that factors affected the demand of digital mobile phones are their
Business Units, citizens and pricc of mobile phones. Among these three factors, price of mobile
phones are the most significant factor that influenced people’s demand. The value of price clasticity of
mobile phone demand in Thailand is less than 1 indicates that these products become normal goods
and non-substitutable goods. The forecast of digital mobile phone demand in Thailand from 2005-
2009 is show that the number of digital mobile phone subscriber is still be in an increasing trend;

however, the growth of mobile phone will be decreased compared to previous years.

The price of mobile phones is the real factor that influenced people’s purchase, and affected
the demand of mobile phanes. Thai government should protect consumer’s rights from monopoly by
free trade of mobile phones, and promoting research and development of mobile phones, such that the

services are consistent with fair price.



