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Abstract TE 132034

The objectives of this research were to study the general characteristics of peanut
farmers, problems and obstacles as well as to identify solution and improvement possibilities.
The selected study site was at peanut farms in Nongwaeng Sub-district and the peanut
retailers and wholesalers in Chaiyaphoom Province’s Nungbuadaeng District.

The results of the study showed that there were more male than female peanut growers
with average age of 37.26 years old, most of them have had primary education. The average
family members were 3.6 persons with an average family lénd holding of 26.8 rai’. Water
resource was mostly obtained from farm ponds or reservoir. Labour for peanut production
was from both family and hired, and fertilizer was from both animal manure and chemical.

The peanut production cost was divided into two parts; 685.72 baht for fixed cost and
2,137.81 baht for variable cost with an average yield per rai of 271.66 baht. Most farmers
earned income from selling peanut between 4,501 to 5,500 baht with an average price of
19.66 baht per Kilogram. Thus, to meet the margin the farmers must obtain an average yield
per rai of 57.72 Kilogram, at this point the farmers make no gain nor loss. The first
middlemen included wholesalers and retailers from the District as well as those retailers
within the village with an average experience of 11.83 years. Most of these traders required
dry peanuts with shells and normally fixed the prices. In Nongbuadaeng District, there were 5
important marketing channels that most likely to occur.

The marketing margin in channel 1 between the first traders and the retailers and
wholesalers in the District equaled 8.34 baht. This included the marketing margin for the first
trader of 3.34 baht, and for the retailers and wholesalers in the District of 5 baht. The total
marketing cost was 2.83 baht per kilogram, 1.36 baht for the first trader and 1.47 baht for the
retailers and wholesalers in the District. Total profit made was 5.51 baht per kilogram, 1.98
baht for the first trader and 3.53 baht for the retailers and wholesalers in the District. Peanut

price that farmers received was 19.66 baht per Kilogram.



TE132034

The marketing margin in channel 2 between the first trader, the retailers and
wholesalers in the District and’ the village retailers equaled 13 baht per Kilogram. This
included the marketing margin for the first trader 3.34 baht, for the retailers and wholesalers
in the District 5 baht and for the village retailers 4 baht. The total marketing cost was 4.54
baht per kilogram, 1.36 baht for the first trader, 1.47 baht for the retailers and wholesalers in
the District and 1.71 for village retailers. Total profit made was 8.20 baht per kilogram, 1.98
baht for the first trader, 3.53 baht for the retailers and wholesalers in the District and 2.29 baht
for village retailers.

There were two main problems that peanut farmers encountered. Firstly, the production
of peanut often faced disease and insect problems such as leaf disease that caused premature
leaf falling and subterranean ant. Secondly, the peanut market price was normally fluctuated
and could not be bafgained by farmers. Recommendations for farmers were; 1) to have access
to storage facility for the product so that they could be sold during high price or to add value
by processing, 2) the produce sold through collective market instead of selling through 1 — 2
middlemen. Moreover, the quality of product to meet market demand, including grading
packaging should also be maintained.

The problems and obstacles for the traders included below — standard product, mostly
with fungal infection and unreliable. Recommendations for traders were that traders should
promote training for farmers to gain knowledge on new technology, set up model farms, the
use of manure or compost of bio — fertilizer for soil conservation, the peanut cultivation as
well as harvesting, drying and quality maintenance. Moreover, the traders should assist

investment fund and price guarantee for farmers.



