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The primary purpose of this paper was aimed to apply the Activity-Based Costing
system to the information system design as a tool to collect the activity data, and to develop
the resource cost allocation into activity, and from activity to products. The traditional costing
in the farming cart manufacturing had no criteria for appropriate cost aliocation, resulting that
the farming cart costing has not reflected the actual cost, and the decision-making by
manufacturing was unable to align the price with market price, leading to the loss of sale
opportunity and unknown actual earning and loss yearly. This study applied the Activity-
Based Costing system to determine the actual cost calculation by recognizing the cost into
direct raw materials, direct labor, and overhead. Next, analysis of activity value level was
performed, determining the cost driver and appropriate allotment criteria to each activity. The
calculated activity cost was determined to the product, and then product cost calculation was
conducted. The result of the original cost calculation give higher cost values than the Activity-
Based Costing system. There is 14,517.06 baht per unit and 13,668.24 baht per unit
respectively. Following the Activity-Based Costing application, the actual product cost and
activity cost were known and also reflected the non-value added activities that lead to the
reduced production cost. And then applied Activity-Based Costing with Theory of constraints

for identify the constraints and improve the production line that lead to reduced production

cost.





