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This study compares dividend policies of U.S and Thai firms, partitioning the Thai data into
family and independent firms. This study examines the correlation between dividend changes and
stock returns, and the reluctance to change dividends. These correlation between dividend changes
and stock returns is used to assess information asymmetry, while the reluctance to change dividend is
used to gauge agency conflicts. The focus of this study was all U.S. companies listed in the Standard
and Poor’s (S&P) 500 and Thai corapanies listed in the Stock Exchange of Thailand during 1990-
2000.

The empirical results were consistent with the joint hypotheses that Thai firms, particularly
family firms, face less information asymmetry and fewer agency conflicts than U.S. firms, and these
information asymmetries and agency conflicts affect dividend policy. Thai firms experience smaller
price reactions to dividend omissions and initiations. The multivariate results for U.S. firms find that
earning announcements have a much large price reaction than dividend announcements, Thai firms

are less reluctant to omit and cut dividends, and dividends are more responsive to earnings changes.





