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The hypothesis of this thesis is that the International Political Economy framework is
significant in understanding the process of international relations. This hypothesis will be
tested through a case study of the ASEAN - China Free Trade Agreement negotiations. The
study will be analyzed under the International Political Economy framework.

The study found that free trade can be both an economic and political instrument. It is
also an important instrument in the process of international relations. The Free Trade Area
agreement reflects the victory of the World Trade Organization and hence the victory of
liberalism. However the preservation of national interests and economic protectionism can
still slow down the process.

The ASEAN - China Free Trade Agreement not only resulted from the history of
relations between ASEAN and China, and the importance -of today's dialogue between
ASEAN members and mainland China; however it is also influenced by the wider field of
international politics.  Furthermore, this agreement led to changes in attitudes, roles and
strategies of the different countries in order to protect their relational power in the world fora.
This is true especially for Japan and Korea as the Asia/East Asia, as well as fbr other
countries such as India, Australia, New Zealand, and the world’s great power like the United
States of America.

The results of the study enables an analysis of the free trade concept within the
international political economy framework, the management of China and ASEAN'’s political-
economic relationship, other countries’ strategic movement in reacting to the ASEAN ~ China

FTA agreement, and the world's Free Trade movements in the future.





